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Dear Sir,

Pursuant to Regulation 30 and Schedule III of SEBI
(Listing Obligations and Disclosure Requirement) Regulation,
2015 and as per policy on determination of materiality of event.
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ICRA ICRA Limited

Raf; 201 8-190maLI M1 508
Chle: Junuary 0Z, 2013

fitr. Sanjiv Shroff

Vice Chajrman and Mansaing Diresior
Ralignze Chemolex Indusiries Limited
2T, Joby Maxer Chambers No, 2,
Harirman Polr,

Mumtial - 400021

Deir Sir,

R Sumﬂi.mmaf |CRAassigned Credit Roting for R, 12292 crore Line of Cred)l of Rellance Chemotex Industries Limitod
finstrumont detalls |n Annostire}

Piersa efer init Ratng Agreamant dated July 31, 2014 behwesn FORA Limied (MCRA) 2nd yoo company, wherety, ICRA i requiead o ievaw
fhs r=fitis @ssmned o your COmEany On B annus Dass or 55-a8nd whsn Mecireumstancss so warrant,

Pleasa nola It the Raiig Committen of ICRA, afler due corscderalicn, has ratfimed the lorg-onr tafing for the ::pllnrlmd Line &l Credit
i.hﬂ-E'-} Al IIERA}BB? (prpoounced ICRA double 8 phs) ! The Qulloak gn the bng e rating ks Stable. The Raling Conanliiss of ICRA nan
8o peaffirme ths shod-trm riting lor the caprioned LOG 3 (ICRAJAG+ (procaucred ICRA A four plus),

Thie aftresain mamgE will badue for survafiance anyime belora 30M septamber. 219,

The ralings s staled abiye are secific to the Krms 2nd eandilons of Iha LOC Bs ndicated 10 us by you |n c2sa There 3 sty changs in e
tesms. anu contdibons, of M siez of the rated LOL, the same fmust be bisoght 1o eur nollce Imineciatzly, Any sueh change would warrn! &
raling review, folawing which fhare could 53 2 cliange in the ratings zsslgred, Motwilirstanding tha feesgting, any shange In the ow-alt il of
M LOC from hat speciied i W et plscagrpl of this letiar willd cosntibile an enhancament that would nl b coversd by of uidar th saig

Raling Agreamel

ICFUA reserves tha ight fo review sndie e e abave rating &t any Jme.on ihe Gasis of new information or unavafabiity of informaton o
such oltier croomataness, whicn KR4 beloves, may haws an impact an the rating sssigrisd to o

You e requested 1o furrlah 3 lomihiy Wo Dafalll Stefeman! (NOS]® [in the fomed efickned) on fhe first werking day of svary conth,
canfimming the Umalinass & payimant of @ chligalons against the rated debt programme finterast sad principel obligations far fund baed 26
well as' obilgutiven under LOG/BE for non-fund based eilly), Thid bs it aeodrdance with anuisments pregaorded In olrouiar dated Jurie 30,
2017 en 'Menitoring and Review of Ratings by Credil Rating Agencies{CRAR)" issusd by the Securitles and Zachangs Bosid of India,

You se also requested to iferm ws forltidath of any dalall or detay 0 the payment of Interest andior princil again e matel dobt
pragramime, or any clter tebl mitimanls smior borewings of your company. Flither, you e ragmsiid 10 keep us informad of any oher.
devsicpimints fhil could haye & direct or Idirset Impact on the debt sarvliing sapabilly of your sompany, wihy =uch ctavulcq:nm Irchading,

bl o fimifid b, any proposal foc re shedupment o pmqmrlmm of repayinenl agiinst any dues andior debls of yeur cormpany wih Any
bndnrtgid:dlnr Ipdastan s},

W thank you for you King co-operation axiEndad unrg e couese af fhe g seise. Please e g konow | yoe need ey darnificaton

W itk ferwird to furtiver streniMening bt sesting ritidicishin ind assurs you o our besl earvices

NIt Kind regats;
“fours smoenaly,

far R:RA Liniiad  »a ke /&P
Suprib Baherjpe PrwaIrI':-urnman
Vice Pragidunt SeEnlar Anatist

Eecine an |una qur - +EH_;5'= 5833 © Wihalte wheaw e

Appisaleb Marathe Marg “'l“ LT4u0snL 1 BoPLOMI740 Emall | infoldlicralngia com
Pribhags=, Mumbal 400005 Halpieas | +87.124. 2866928
Aaglutaret Offics - 1105, Kafissh Bullding, 11" Boor, 26 Kasturba Gandh| Mg, New Delb) - 110001, Tel. - +91.11.23357940-45
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‘Wa Dedault Statement on ife Company Letter Headt!

Ta
“CRA Wama and Address>
eezr Sl Mhackam); . o
1. W hrertby Confirm (e 4 an dals (hees o eo Gy dyes o defaull on our dott obligations
2 W ales corfie thal in (e rmont) ended <Manth bind Yest nemed, (e Has bosh ne inotrcs ol delay in'seeviy of cus dobt
abligalions
i mmmmmmmmmﬁmmylnmudmdhnmﬂud'm'ﬁﬂﬂdllnlhumnumManﬂw
1 mmumﬂmllmrh thss it eridet <M &l Year name, iheds has bean no Instance of dely in secvitig of debt
abligatios gestanisad by U,
B Woalno confimn hat e s tesn o overdra ol I deming posver sanclltoed by the bank for 2 stlod of more than B0
danséeuiive days I casa of bank faclifes whleh donol have schishiied maturty/rapayment dotes.
ﬁ mﬁmmmﬂmﬂmdmwmlwmmwmtmmmmnmmu]dﬁwrﬂmﬂ.hwnf
e sboye cams ()
Namié ol he- 2N Anjpunt o he paid | Dius Dats of Antual Date of Rt
Irsdrrneid Fayrresit Faymenl
Thamking You,
Yours fitiully,

<Auttoflesd Signatory of lssese

Elisctilis Mansldn 2™ Flsar Tol = 812261883300 Websiin  Zwywwicra n
Appasatial Mirathis Marg CiN - LT48990L 1 A TPLCO4ETAG Bl mlofEtieraindiaggam
Filpdisk - —81,124 2AGED2E

Praghaosi, Mumbat 400025
Renizmred Offios - 1108, kaissh Building, 117 Floo, 26 Kasiuria Gandhl Marg, Mow Dalihe = 117001 Tel, - =301 23357840-45
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[CRA Limited

Annswurs
[Dotaiis of Bank Limits Rated by ICRA (Rated |Amount (Rs. crore) [Rating Trnting Avwigned on
oh Lopg:Tirm Scalg)
Skt Brank of M. T=rm Logn Fllily {81 [CRATEE- (Sl G- 0 1
Stz Bunk ol Indks-Corpocats Lodn Faclly 4,33 [ICRA|BE= [Stalila) |Cscember 2318
Foiastnan Smin |edesinal Didsopmen  &nd [ICRAJER= [Stabia) [ESER TR
Irvegtrrmant Corprlioy Term: Loan Fauiily ;42
Fejasthan Siste adimtrial Deelopment vl [IERAJEE (Stshls) [E=cermiber St
Inweetininl Coruoealnn-Tedm Loat Facllity 5.7 ' -
Emm Eiankr-Term Loan Facilty a13 [CRABES [Sahi] Ceopmter 2018 ==t
HOFC Bank Lid ond ICIC] Bank Vebicls Loans [D0R _ |icRAJBB= [S=ti Lecembier 20114
Ftass Paph of India-Cash Cradi] Faciiy 26,00 [BAJER. (S=pia) Fecumber 018
LB Bank-Cant Ceidit Faiity 300 ICRARB+ (Grate)  [Decmimbes 2018
ICAC) Bank-Cosk Cradl Faciliy 500 CRABEs [Sionla) [esemlies 2018
Tetal 52.47 |
Details of Bank Limits Aetad by ICRA Ameunt{Re. crorg) |n:uurn Rating Assigned on
(Rated on Shon-Term Seals)
Stat= Bk of Indiz-Standby Limi 300 [ncRAp - Dacembar JTH
D8I Eank-Letler of Cradit Linst 10.00 [ICRATAG Decsmbar FO1R
i) Bank-Lafer al Cradit Limi 2000 [ICRA]AG + Dacembar-2018
ute Beink ol Inefin-Coadil Exposure Limi 250 I'[ﬁn'ym December 3018
EEN Bk Crdil Expeate Len(f Crodit 100 ||!|:Rh].l.4 . Decaimber 211
Eypofis Limif ]
{IC1CT Bn- Gt Expuucre Limi) ] T Dipcember 2018
Tatal 3850
Detzils of Bank Limits Raled by Iﬂ!M|Amnunl (Ra. tror [Feating Rating feehghad an
(Rated on Long and Shorl-Term Seale)
Uriafossited |lindls 31,05 [CRAEE- (Stablp)  [Decsiiter M18
[ICRALAE =
T oo .85
&
W -
Ehistiie: MaErsici, 3™ Flisg Tl #5702, 51 B8N Webate  © wiafm G n
Appasahah Memthe Mang CiiN - L4 aaaDL BT PLCO4ET40 Emill [ E ol RHEL ST
Frahhaday, Mumbel 400025 Haipdesl - 91,124 2866520
Roprter=d Dfics | 1105, Kailash Bukding, TV Floor, 26 Ragtaroi Gandni Marg, Now. Oett - Y 10001, Tal = +B1.01 E55857840-45
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Reliance Chemotex Industries Limited

lanuary 03,2019

Reliance Chemotex Industries Limited: Ratings reaffirmed

Summary of rating action

Term Loans 30.0% 1947 [lCRATBR+{Stabla); Reaffirmed

Cash Cregit: 3300 3300 CRATRB4{Szabia); Reaffirmed

Stangby Limit 3.0 300 [|ERALASs; Reaffirmed

Non-fund Baced Limits 3550 1550 [ICRAJAL., Beaffirmed

Unallecatad Limit AR e [1CRA]BB+{Stable)/[ICRATAS=,
] Reaffirmed

Total 122.92 12252

*rssrument deieds ore geovites Tn Annerurs-d

Rationzle

The ratings reatfirmation continuos to tako Inte account the established track record of the promeoters of Aeliance
Chemotex Industries Umited [RUILY, fts established rel2tionship with prominent domestic suppliers of key rew materials
2% well 22 Infemational custamers:. The ratings also continue to factof In the diversiizd product poridlic and stzady
contribution from axports, which fetch higher raallsations. [CRA notes that the company is in the-midst of 3 deb-funded
capay for the:modernisation of its feciimy, whith:once operationsl islilely to lzad 1o Betisroperational efficiencees.

The ratings, howewer, are constrained by the continuing modest debt coverage Indicators amid the repsyment Fabilisizs
tn FY2019 and FY2h20, whish fimit the finzncial flexibifity. (CRA alio notes = proposed rights itsee [anticipated to be
concluded by 01 FY2070), the proceeds af which will be utilleed for préféf.a;t_-'e thares redemption, Ihgfeb?-su.ppﬁfﬁng
the capital structure and cash fiows (given proportionate redudtion of dividend: on the samal, RUWLS ‘ai:-iltﬁ- Lo gansrate
adeguate net cath acoruals [NCA] In 2 slisggich demeaend scenario and intente comeetidtion in the iextile industry remain
crifical frem the:eredit perspactive. The ability 1o control power £os1, manage raw maters! price and forex fluctuation
risks 2 ffectively will aiso be key monitorgbles from the: proficabiity perspective

Outlook: Stable

ICRA edperrs ROIL to continue to benefit from the sxmensive Sxperfence of its ;.‘i!:::ri'}ulgrs and currant managament The
autipek may be revized to Positive if the company &5 able o improve iz profitabiiity margins by dealing n higher-
rextization commanding producte alonz with notable mprovement in the debe coverage Indicaters (through various
daleveraging and cost controtd maasures). The outlook may be reviced to 2 Nagstive I thiese k- daterioration in
profitability fram the H1 FY20319 levels, and thérsby in cach accrubls, which could matarially impact it liguidity profile or
if thare is:any mazarial deferment, of inadeguate returns from the capex, of any further sizeable debi-fundad capex

which further stresses thodebt matrics::

WKL ETRLIN .
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Key rating drivers

Credit strengths

Established track record of promaoters in the textile industry - The promeater, MroS.L Shroff, hasan experience of more
than 58 yeard in the textile indusiry. The Mamaging Director, MroSanjiv Shroff, the son of Mr. 5. Shroff, handies the
company’s overall sperations ot present. and has been associatad with the textile industry Tor over 30 yeare. Mr. Raehul
Shraff and Mr. Ameya Shroff, sons of Mr_ Sanji Sheoff. are also actively Invelved In the busineds and are part of the
company’s management

Heafthy relationships with prominent domestic suppfiers and intermational customers fetch repeat orders - The
experenced and professionsl sei-up has been ipstrumental n develomng 3 relishie clientelz i the Intematonat markels
as well 35 forge esisbiished relenenshins with key domeztic suppliers of fibre and yam, with 2 significant domastic
market noiding. REIL manufactures: synthetle and bBfended yam, such as 100% poiyester, 108% wiscose 100% aceylic,
100% bamboo viscose 3£ well a5 poly2etérlviscose, polvestar/zorylic and polyester/viscose/zorylic blended yvarn. The
misnufactured yarn ls intended for knittng, weaving, uphalstery, carpet, medica]l or ether industiial end-uses With
revenues of ~fe X845 erors In FY2018 and 53 280 spindles employed, RCIL's scale oF operations make it 2 mild-sized
player ip this segment with focis on export markets (genoratos ~E0% of the total revenues),

Expected strengthening of capital strocture with proposed rights issug (to be concluded latést by Q1 FY2020) the
proceeds of which will be utifized for preférence shares redemption - The 10% redeemable preforence shares, which
are suberribed by the refsted partics, are redeemabla &t par on the aipiry of 20 years from the respective dates of
allgtment {startng Fr2022}1 The sams & expeciad o be redeemed in FY2020 from the proceeds of the proposed nghils
Esae In FY2020, the compsny is expected to offer 0357 oore sharesof Rs. 10 face vaiue [PV} ata premiom of Re &0
each, generdting total proceeds of Bs. 25 crore (Which will Be used to fedesm the preferenie shares oufstanding of Bd
23 08 cipde) Tl;:is will not anly strengthen the capita! structure. but zlzoe sUppaTt the caihy flows from curbing the 10%
dividend pay-cut on preferance shares

Credit chzllenges

Coveragé indicators remain modest - The company’s covdrage indicators remain at modast levels, with Interest
covérage of 1.5x and TD/OPBDIT of 4 8% in FY2018. Although posting saime improvement with a revival Inthe marging In
H1 FY2018 the coverage indicsiofs remained modest The DSCHR continues to e just sbout at Ix levels, with the
repaymant baing supported by 3 buffer available in the fund-beted: limits. Amid significant capex underwsy, the
company’s ability 1o generate enough cash sccruals: remains o ke seen. However, favourables baliponing repayment
terms and maratorium {staring November X020], and Tow effective interest cost (with ligible interest subsidy for the
nawly sanctioned loan under the Rajasthan Ihveement Promation Stheme, 2014 or RIPS) s expecied to support the debt
migtrics over the medium tarm.

Profitability vulnershle to raw materizl price movements, due to low hargalning power, power cost and forex
fluctugtions - The company’s key raw matzrizle include polyester staple fibee (PSF], viscase staple fibre {"u"S.F] and asryfie
fibre. The raw material procursment iz mainly mads from the domestic markel The raw material prices ar_é primarily
controfled by the larse suppliers, offering ROL fimited bargaining power and gricing flexibility. B2ing 2 net exporter, there
15 exposure o forex movemeents [.Eum =ng U5 gollar), The company has a nmet fareign receivable position and prmarly
hedges its raceivables throesh forward coantracts. Such offective farax-hedging mechanism reduces the susceptibility of
mafzine o gnfavourable forax movement risks to s-fargeextent.

Adeguate returnis from ongoing capex critical for overall improvement in financial profil2 - RCIL kaz regularly invested
in capex over the fast fow years gnd has another capacity expansion plan aver the near tarm. The company i Sxpected

WWWRLETRLIN 7
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1o ncwr @ capex of #5200 crore in twio ghases, which will be funded through a mnd of debl and Internal gecruale. Eiven
the debi-Tunded nature of the <apex, the axtarnszl long-term debt levels zre expecied 1o nse in the near t2rm. The
pranned capax (o modsrnize 3 part of the vintage spindiesand increate produchon capsaty by ~3(5E] is axpactad .o be
opefational by FY2Z020 and lead to better production efficiencies and output. ICRA draws comfort from the ballsoning
refraymant schedule and low affectiveinterest on the sanctioned laan, Which enhances the overzll project viability.
Hawever, |ack of commensurate returns from the capex will negatively impact the key credit metrics.

Intense competition in textile industry - HOL fsces competition from intermationsl a= well 3z domestic yarn
manufactarers: |n the domestc marker there is intesss:compeetition and fragmentstion, imiting the pricng power of the
textidic companies and affacting their margms. Novertheless, by virtus of s presence in the textiie industry, RCIL is
ahtitled to Gouvernment incentives In the Form of intercst cubcidies duty drawbach schemes and duty credit facilities,
which provide sizeable'support to Its profitability.

Liquidity position

RCIL kad exterrzl term loans of Rs. 27.20 crore on its books a3 on March 35, J028; of which, Hs. 1071 r.mr_é iz schaduled
10 be repaid in FY2019. Degapime the msjor €spaciy exnansian plan o be implemented starting EY2018, the repeyment
burden s going o egse FY2022 onwards. This s betause five [out of the sgven) existing term loans will befully repaid,
wihilg the rew tarm has ballvoninz repayment till EYZ028. The aversge warking capital utiisatlon sisa remains moderate
at ~TE% over the last 12 manths, refiecting Nguidity cushien ' '

Anzlytical approach
licakd Methodolozias
SEnk & Rating e OFORIEs H=ting Methodolosy for indian Tesmies Iniusing - Soinmnina
Farzfit/Groop Supporft Not Applicsblie
Consalidation/Standalone ‘Therating: are based on the s@ndalone findncak of RCIL

About the compzany

Incorporstad in 1577, REIL menufsctures synthetic and . biznded yam, including: 100%: polyaster, 100% viscose, 100%
acrylic, 100Fs bamboo viscose as wall a5 polyester/viscose, palyesterfacrylic and polyaster viscoseSsorylic biendad yam
The company’s product count range from Ne Bs to'Ne 505 if <ingle, double and multi-ply yarn. RCIL |z promoted By
Mr 81 Shroff His <o ME. Sanfiv Shroff; [ the company’s Mahaging Birector at gradént “RCICS shares have Been listed
oh the Bombay Stock Exchange since 2001 Based ot of Mumbal, the company haz brarch offices in Kolkata and Delki,
while its manufzciurine Tacility is in Udaipur, Rajasthan, with an Installed capacity oF 53,280 spindles.

Two other companies hald by the same promater group are Medern Flbotex Indiz Limitad. and Spe!l Fashions Private
Limitzd, which manufacitre and trade in fzbirc, primaiiy silk and shirs, respectivaly.

WWWL ETaLIn 3
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Key financial indicators (sudited)

Y2017 FY2018
Operating income (As. crore) 248 3345
PAT [Rs. crore) 6.7 24
OPERIT O (%) 8% 9%
FoCE (M} 13% 5%
Tota| Debt/TNW (imes) 24 313
Total Dept/OPRDIT (times) 4F 45
Interest Coversae {times) 17 s

Status of non-cooperation with previous CRA: Not applicable
Any other information: Nene

Rating history for last three years

B Chronology of Rating History for the:
Current Rating [FY2019) Past 3 Yeas
Amount Date & Date & Daie &
Outstanding | Date & Rating in ngin  fating in
asof Rating FY2018 FY2017 FY2017
Movember :
amount 2018
et
lInstrument Type (R, crore) {Rs. crore) Dez 2018 Feb 2018 Esh 2017 lun 2016
1 Term Leans Lang T S [IERAIBS+ [ICRAJBB=  [ICRAJBBE- [ICRA]BBE-
Tarm o - [Stable) [S1atie]) [Negative)  (Negative]
2 Cazh Credit LofE [ICRATRE+ [ICRA]BEB=  [ICRATBEE- [ICRA]EEE-
Term 34.00 [Stabilz) [Srablal [Negathe]  (Memative)
3 Siahdby Limst Shert . [lCRATAR: NCRAJAR=  [ICRAJAZ [HCRAIAS
Term
4 Mpnfond Bzed Shon : fleaaisas [icRAjA4- [ICRajaz  lICRAjAz
Umite Term 3220
5 Unsilocated Limit  Leng [IERATOR: [iCRAIEES
and (Stablz)/ S tablayf
Shiart 3185 [ICRATALE NCRATAS=
Term

Complexity level of the rated instrument

MCRA has classified vernous mstruments based on their complexity as "Smple” "Complex” and "Highly Comalex”. The
clasatfication of Instruments according o their complexity levels 1z available on the website www 10210

WWWL IETRLIN
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Annexure-1: Instrument Detalls

1SIN No
[

M4

fed

Instrument
fiame

Tarm losns

Cash Credit

Standby Limit
ManTund
Bgsed Linnls
Unallocated
L

Date of
tssuance |

Sanction

M&

A
NA&

M

Coupon
Rate

~11 55%

MHA
MA
MA

MA

Maturity
FY2018-
3023

Amount
Rsted .
(As.crore)  Current Rating.and Outiook

1347

33,00
.09

35 80

1155

[ICRAIBE+{Stable)

[ICRAIBE+{Stable)
[ICRATAS+
[ICRAJAGS

[ICRAIBE+{5table]/|ICRAJAL-

EogirE O

Annexure-2: List of entities considerad for consclidated analysis: Nat applicable
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ANALYST CONTACTS

K. Ravichandran Suprio Banerjes

+21 444505 4301 +01 XX e114-344]
ravichandran@icrandiaoom saprobiicrandis com

Preeti Kumaran
=81 22 5169 3356
preet mmaren@icraindis . com

RELATIONSHIP CONTACT

Jayanta Chatierjee
=01 B0 4332 5401
layantacEicraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani
Tel: 281 124 4545 858
communications@icraindiz.com

Helplina for business queries:
=81-1234- 786632 E{apen Monday'to Friday, from 9:30 anyto 6 pm)

InTo@itraindla.com

About ICRA Limited:

ICRA Limited was-sat ap in 1991-by leading financialfinvestmant institutions. commercia! banks snd financialk services
Acompanies-acan indeperedent and professions] nvestment information and Cradit Rating Agancy

Today, ICRA and s subsidisries together farm the ICRA Sroup of Companies (Group ICRAY. ICRA b 2 Public Limited
Company, wWith = shares [lat2d on the Bombay Stock Exchangse and the Natmonsl Stock txchange. Theinternational Credic
Fating Agency Moody's Investors Servica 12 |CRAS largect sharehoider,

For mare Infarmation, visit www lcrain

WWWL IETRLIN

i



ICRA

ICRA Limited
Corporate Office

Bullding Mot 8. 2nd Floor. Tower &: DEF Cyber City, PHaze |l; Gurgaon 122 002
Tal: +91 124 4545300
Email; info@iccaindizcom

Website: www.iorain

Registered Office
1105, Kallzch Building, 111h Fleor; 26 Easturba Gandhi Marg; New Ogthi 110003
Tal: #8111 23357940-50

Branches

Mumbal  + {51 22) 24331045/53/62/74/86 /57

Chennal =191 44) 2434 O043/4559/8080, 2433 (7247 3293/3354,
Kolkata = {51 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 DDOE,
Bangalors +(51 80) 2559 7401/40458

Ahmedabad+ {51 70) 2658 4024/5045/2008

Hyderabad + (91 40) 2373 5061/7251

Pune + (91 20) 2556 0194 /25550155/196, 020 6606 9945

© Copryright, 2018 1CRA Limired All Bights Bezerved

Contents may be used frealy with due acknowledzement o ICRA.

IERA ratimgs shauld not Be trested == recomemendston o Boy, s=lil o Hold the mied d=bt Instrumsnte ICRA ratings: 28 sufdect 10 = process of
zurpalilaece_ which may lead 2o reviaion In r20res. An (CRG raang i=.a symesic ozt of ICRA = cowTent apinionon the relziive cagability of the S=ger
¢onssmad th flimely sarvive debiz sed shllgationd with referans 1 the Instrisant ratad Flogis Vs ol yebets sy iore in or Contsct any ICRA
affice-for the iatan Infoemation on MCRA ravings cotetanding. all inforrastion containsd harsin hat bash abtaimad by (CRA fom zoorcés belistad by tin
e senyrsce Ind refisbie; inchading Ove rased zouer. HORA Rowewer has not condocted Bny-aodic of the @ted lssvergr of the Informatton proviesd by It
Wiilg ressonehls cars hE begn tali=n 1o smEure thet the rfprmeation heram = rue. si=h mfarnstion & prevdd=e ‘ax b ittt sy warranty af ey
kind Snd ICRA In pirTedlar, miskes ne reprasERtITAN OF wartdnty, Sapress ar tmplisd, i ot aciurssy. Hmieiinsss o completendss of Say Siseh
infarmation. Adzo, ERA or sny of M= group oompentes may havs provided seraces other than rating to the =suer reted: Al mformalion confeined
berain milst b= coratrped soksly 3 statEments of opinten_snd KCRA shall pot B kel for Ny loseas mepTa by Users from any use of this pubbesnsn
& fte SoristE -

WWWL ETaLIn



L mshrpe——

RCIL/SEC/18-19/
Dated: (2.06.2018

To,

BSE Limited

24 Pheroze Jeejeebhoy Tower,
Dalal Streel,

Mumbai-400 001

Sub:  [ntimation under Regulation 30 of SEBI (Listing Obligations and
Disclosure Requirement) Regulation, 2015+ Revision Credit Rating

Dear Sir,

Pursuant  to Regulation 30 and Schedule 111 of SEB! (Listing Obligations
gnd Disclosure Requirement] Regulation, 2015 and as per policy on
determination of materiality of event. We would like to inform that CRISIL has
assigned the long term rating as CRISIL BB/Stable and shoit term rating as
CRISIL A4+ We are enclosing herewith Rating Rationale for your reference.

Thunking You,
Far Relinnce Chemotex Tridustries Lid

b

(Vimal Tank)
Company Secrctary & Compliance Offjcer

Regiatered Office & Works * Village Kanpur, 0. Bax No. 73, Udaipur-313 003 [Raj.)
Phane : (0204) 2490488, 2401489-00 Fax : 0204-2400087  e-mall: udalpur@reliancechemotax.com
Website : www.rellancechamotexcom  CIN : LA0V0ZRI19TTPLEO0TS94



Ratings CRISIL

An SEF Global Complny

Rating Rationale
MWay 23, 2018 | Mumba

Reliance Chemotex Industries Limited
Ratings migraied fo 'CRISIL BB/Stable/CRISIL Ad+

Raling Action
| Total Bank Loan Facilities Rated R5.96.8 Crore

CRISIL BBE/Stable (Migrated from "'CRISIL BB/Negative
Issuer Notl Cooperating™)

CRISIL Ad+ (Migrated from "CRISIL Ad+ Issuer Not
Cooperating”™)

Long Term Rating

Short Term Rating

¥ ehois = 10 il ]
FRiEr i annexure e Defslis of ieinpments 4 Bank CasiiiEs
Hlssuer oidd ned coopenss; hasad on Ges-availalls information

Detailed Rationale

Due to inadequate nformation, CRISIL, iIn line with Securities and Exchange Board of India guidelines. had migrated the
ratings on the bank facilities of Rellance Chemotex Industries Limited (RCIL) 1o "CRISIL BB/Negative/CRISIL Ad+ [ssuer nol
cooperating’. Howewver, managemenl has starled shadng infommalion necessary [or a comprehensive raling review.
Consstjuently, CRISIL is now migrating the ratings to 'CRISIL BB/Stable/CRISIL Ad+',

The ratings reflect the extensive axpenence of ils prometers in the lextiles industry and prudent working capital
management. These strepgths are partially offset by susceptibility to volaliiity In raw matenal prices, low bargaining pawer
with cuslomers, and average financial risk proflle bacause of high gearing and less than adequate liguidity,

Analytical Approach
Unsecured lpans from promoters have been treated as neither debt nor equity as these are subordinate 1o external
bomowing and will be retained in business for the next three years.

Key Rating Drivers & Defailed Description

Strengths

* Established business risk profile

Kolkala-based Shroff family has been in the lextile businesses for around 40 years, which relects their ability 1o successiully
navigate business cycles. Longstanding presence: has also enabled 1he promoters to establish strong relationship: with
suppliers and clients In the synthetic yam Industry,

* Prudent working capital management
Gross currenl assets were estimated al 95 days as on March 31, 2018, due o average recéivables of aboul 68 days.
Furthermuare, majorily of recelvables are backed by leller of aradil, which reduces rsk of bad debls,

Weaknesses

* Susceptibility to volatility in raw material prices

RCIL manufactures 100% polyester yams which contributés to around 30-35% of total sales, prices of polyester is heavily
dependent on crude ol prices, Hence, lo a cerlain exdent cost of production and profit marging of yarm manufacturers remain
vulnerable Lo fluctuations in crude oil prices,

* Average financial risk profile

The financial risk profile is average as seen by high gearing of 3 times as on March 31, 2018 and less than adequate
liquidity. The cash accruals as expected pver the medium lerm may be insufficient to repay the fhed debt ohligations.
However CRISIL draws comion from mesourcefulness of the promolers and their stated slance of timely suppor to the
company going ahead. Moreover the liquidity profile will remained supported by adequate cushion in the company's working
capilal bank lines,

Outlook: Stable

CRISIL belisves RCIL will maintain its marke! pasition on the back of promolers' experience and seslablished relallonship
with costomers and suppliers. The outlook may be revised fo 'Positive’ Il operating mamins of RCIL improves due o
reduction in power cost or change In product mix leading to:more<than-expected cash accrual thersby improving financial
nsk profile, especially debi protection metics. The outlook may be revised to 'Negative’ in case of decline in profitability,



streich in working capital cycle, or any further unanticipated debt-fundad capital expendilure or inadequate fund suppon
provided by the management. ' '

About the Company

Established In 1877 by Kolkata-based Shroff family. RCIL manufactures synthetic blended yam at fis high pressure fibre-
dyeing piant that has 53 280 spindles. The company has also been exporting yam since 1987, It manufactures 100%
polyester, 100% vsccse, 100% acrylic, 100% bamboo wviscose. and polyester/viscose, polyester/fsorylic,
polyestarfviscosefacrylic blended yams, which are used for knittng, weaving, upholstery, carpet medical, and other
industrial end-uses. RCIL is listed on the Bombay Stock Exchange since 1879, Main office is in Mumbal and plant in
Udaipur

Key Financial Indicators
Particulars Lnit 2017 2016
Revenue Rs. Cr, 2852 2573
Profit after tax Rs.Cr. 6.7 2.63
PAT margins Ya 23 1.0
Adjusted debt/ Adjusted net worth Times 3.28 3.79
Interest coverage Times 1.5 1.0

Any other Information: Mot applicable

Note on complexity lavels of the rated instrument:
CRISIL complexity levels are assigned to various types of financial instruments. The CRISIL complexity levels are available

O i crisd expvuslliiismsiticienls. USers are advised to refer to the CRISIL complexity levels for instruments that they consider for
investment. Lisers may also call the Customer Service Halpdesk with quaries on spectfic instruments.

Annexure - Details of Instrumentis)

Issus
Date of Coupon size Rating assigned
ISIN Name of instrument lot : rate (%) Maturity date (Rs h outiook
crore)
=Y Cash Cradit NA M M a3 CRISIL BB/Stable
NA Foreign Exchange facility NA A, NA 55 CRISIL Ad+
MA Latter of Credit NA NA NA 30 GRISIL Ad+
na | Standby F”ﬁg’:&” Warking NA NA NA 3 CRISIL BE/Stable
NA Term Loan MA MA, Aug-2022 253 CRISIL BEB/Etable
Annexure - Rating History for last 3 Years
Current 2078 (Mistory) oy 6 2018 | St of 2018
mtrument Type “'fm"“ Mating  Dste Mutng  Date Rating Date Hating Dt Rabng fatng
5L
5 CRISIL B5MNagawe/ chlge CalsiL,
n:::i ) LTIST ST E%ﬁﬁ” MABAT ':':ﬂ- ""1: D700 10 BEMNwgatesl REB-SU b
Faciliies . i o CRISIL At CRIEL AY
openting |
Mon Fund. CRIGIL A+
wugm LTSt ) Eﬂ?”’ 4047 ““*E‘;m 0PLE1E CTESIL A CRIGL AY
Fagilitien | i
AF ampssrits g om Sz O
"EaLer o ol cOoDenile. bassd on Dedi-avidnlie infiorrmason
Annexure - Detalls of various bank facilities
l:uﬂgmt I_‘l:lllﬂ_n Pmln_u; _h:lliﬂu_
Amount Amount
Facllity (RsCrore)  '2ting sacilly (Rs.Crore) Rating
. CRISIL Guarantee CRISIL Ad+/Issuer
Caah Creait 33 BE/Stable Bank e % Net Cooperating



Foreign Exchange 65
Facility .
Letter of Credit 30
Standby Fund Based 3
Working Capital
Term Loan 283
Total 96.8
Links to related criteria
CRISILs Approach to Financial Ratios

CRISIL

CRISILs Bank Loan Ratings - process. scale and default recognition
Rating criteria for manufaturing and service seclor companies

CRISILs Bank Loan Ratings

Understanding CRISILs Ratings and Rating Scales

For turther information contact:

Media Relations

Saman Khan

Madia Retations
CRISIL Limited

O +31 22 3342 3895
B +599 22 3342 2000

sarman khaoBerisil com

Maireon Ahmed
Media Relations
CRISIL Limilod

O +91 22 3342 1818
B +31 22 3342 3000

naiteen ahmed@cngil com

Jyati Parmar

Meatia Relations
CRISIL Limited

D +81 22 3347 1835
B #9122 3342 3000

ol pamargterisl com

CRISIL A4+ Cash Credit 28 BB/Negative/lssuer
Not Cooperating
CRISIL Ad4+/lssuer
CRISIL Ad+ Lotter of Credit 22 Not Cooperating
CRISIL CRISIL Ad+/issuer
BB/Stable Ling.of Gredit # Not Cooperating
CRISIL CRISIL
BE/Stable Long Term Loan 39.8 BB/Negative/lssuer
Not Coopaerating
Analytical Contacts Customer Service Hﬂpdnk

Sallm Yahoo

Director - CHISIL Rafings
CRISIL Limited

De+81 22 3342 3031

Hillm yaheofBosl com

Aditya Munshi
Associale Directar - CRIS
CRISIL Limited

D+91 22 4097 8105

aclltva murahidcrial com
Keval Doshi

Tinings: 10.00 am to 7.00 pm
Tell free Numbes 1800 267 1301

For a copy of Rationales ! Rating Reports:
5

For Analybca! quenes;
talingssrvestordesk @orisl ogm

IL Ratiigs

Rating Anatyst - CRISIL Ratings

CRISIL Limited
D+01 22 4754 B335
K=ual Doshiferisil eain



RELIANCE
CHEMOTEX INDUSTRIES LIMITED

RCIL/SEC/17-18/ Dated: 26.02.2018
To,

BSE Limited

24 Pheroze Jeejecbhoy Tower,
Dalal Street,

Mumbai-400 001

Sub: Intimation under Regulation 30 of SEBI (Listing
Obligations and Disclosure Requirement) Regulation, 2015-
Revision Credit Rating

Dear Sir,

Pursuant to Regulation 30 and Schedule Il of SEBI
(Listing Obligations and Disclosure Requirement) Regulation,
2015 and as per policy on determination of materiality of event.
We would like to inform that ICRA has downgraded the long
term rating from ICRA BBB- to ICRA BB+ and short lerm rating
from ICRA A3 to ICRA A4+,

This for your information and necessary record.

Thanking You,
For Reliance Chemotex Industries Lid

(Vimal Tank)
Company Secretary & Compliance Officer

Reglstersd Office & Works : Village Kanpur, P. 0. Bax No, 73, Udaipur-313 003 (Ral.)
Phona : (0284) 2400488, 2431489-00 Fax : 0294-2400067  e-mall: udalpur@rellancechemotei.com
Website : www.rallancachemotex.com  CIN : LADIOZRI1STTPLCOO1 504



ICRA ICRA Limited

CONFIDENTIAL

Ref: 2017-18/MUMN{762
Date; February 15, 2018

—

Mr. Sanjiv Shroff

Vice Chalrman snd Managing Director -
Rojiance Chemotex Industries Limiled I
27, Jaliy Maker Chambers No, 2, ,
Narfiman Point, |
Mumbal - 400 029

Dear Sir,

Re:  Survelllance of ICRA-assignad Credit Rating for Re, 12292 crors of Rellance Chemotex Industries Limited
{Instrument details In Annexire)

Pizace efer 1 Raling Agrogment doted July 31, 2014 betwesn ICRA Limitet! (1CRA) and your oompany, whessby, ICRA s
required o roview (he ralings assigned 1o your company on ah snnual besis or & and when the cicumatsness so warrant,

Please nots that the Rating Commiltes of ICRA, after dun consideraiion, has revised (he fong-term raling for the caplioned
Ling of Cragll (LOC) from [ICRAJBEB- (pranounced ICRA ipie B minus) with a Negative oufiok to [ICRA]BB+ (proncunced
ICRA double B plus) ! Tha Cutioak on the ling-tam raing ks Stable, The Raling Commities of ICRA Has aiso revised the
shiortatm tafing k¢ the captioned LOC fam [TCRAJAS {pronaunced [CRA 4 thres) iy [ICRAJAS (prondunced IGRA A four

plus}.
The aloresal ratings will be due for surveillancs anylime befare 30" Septomber, 2016

1
ﬂmrﬂhgﬁmmmmmdﬂnhmcmﬁmdmﬂummmtﬂcmidk;ﬁadhmwmu In case lhere s any :
change in tt fesims and oandilions, or the size of fha raled LOG, the sama must ba brought ta our notica immediatly, Any i
such changs would warranl a rating review, following which fhere coull be & changs in The ratings sssinad. Nolwiistending "(
mmwmmnmﬂmmmﬁmmmﬂmmwmmmmmmumuwmm ti
an‘enhaheament hat would not be coveded by o wider Whis wihd Retling Agreemerd. ]|

ICRA rosarves the nght o roviow andfor, rovise the: abave rating ot any ime on the basis of new information or unavadtatility L
of information or such olfisr circumatances, which ICRA bebeves, may hava an impact on fhr rating assigned lo yol Ml

Yau are requested to furnish a monthly ‘Wo Dofault Stadement (MOS) (in Ihe format enclosed) an (he finst warking day of every
month, confirming e fimeliness of payment of &l obiigafions against the rated debl programme [inisrest and principal
obfgafons for fund based as well &8 obfigalions under LOGIBG lor non-fund bised facility]. This Is n accordmics with I
iuljuirerniands presoribied B droular dated Juna 30, 2017 ob Mowitoring snd Reéview of Ritings by Crodit Rating i
AgonpiesfCRAS)" issiad by Ihe Secutilies and Exchanga Hoar of India. 1 !

@

T For complete miing definition plense roferio 1CILA Websile v icilin or ainy of the ICRA Rating Fubilientfois

el Floor, Elwcine Manmsiorn, Tul. = &1 22 61683300 /301 WWarbnite - www Erain
Appasaliet Miarsthe Marg. Fax @+ 8222433 1300 omall e @Eeraivda mmn
Prabhadevi, Mombal 800 025, CIN ¢ Lr4B8at188 1 PLCO4Z740

Regixfeved OMice : 1305, Kzush Bullding, 11 Fidde, 25, Wazhisba (Gaidli Mang, N Diethi . 110001, Tel.- #{01.11) Z33G7040.60 Firc . « (6111} 23357014
RATING » RESEARCH ¢ INFORMATION



ICRA

You ars siso requestad {0 nform us forthiith of any defaull or detay In the payment of interest andior principal ageinst Ihe
rated debt programme; or any othar debt isbuments andlor borowings of your company. Further, you are requested to keep
us Informed of any ofher developments (hal could have & direct or indirect impact on the debl senvicing capablity of your
corpany, with such developments including, but ot fimied to, any proposal for re-schedulement or pestponemint of
repayment agairst any dues andfor debts of your conpany with any lendes(s) andfor investor(s).

W fhank you for your kind co-operation extanded during the course of the raling exercise. Please lat us know If you need
any clarification.

Wa look forward to further strenglhening our exdsling rolalionship and assure you of our best seivices

With kind regards,

Yours sincerely,

for ICRA Lintiked

ANJAN DES GHOSH
Execulive Vice President Senior Group Vice Piesident

sghashilicraindia com subrata@icraindiz.com




ICRA

Arnexure
Fﬁaﬂ: al Bank Limits Rated by{Amount  |Rating Rating Assigned on
ICRA [Rated on Long-Term Scale)|(Rs. crors)
/D81 Bank-Tarr Loan Facifty l0.50 [ICRAJEB+ (Stabls} |February 15, 2018
Bsesihan | Stale  [ndustriel(@.88 [IGRAIRBY (Stabls) [Febeuary 15, 2018
menl  and  Investmanl
Yerm Loan Fapllly | |

Exin Bank-Term Loan Faciily __ |10.54 _ |[ICRAJBB# (Stable) " |February 15, 2018
Glate Bank of Indla-Term Loan|3.00 lllf:ﬂ-&IBE* {Stable) Fabruary 15, 2018
Siale Bank of Inda-Cash Credtfas00  [ICRAJBB+ (Stabl) February 15, 2016
IDBI Bank Cash Gredl Faciily {300 ICRAJEB* (Siabla) Fobpuary 15, 2018
ICICH Bank-Casn Credh Facilly  [5.00 [ICRAJEE (Stabla) February 15, 2018
Total 53.03

Detalls of Bank Limits Rated by|/Amount ﬁlnmm {Rating Asslgned on
}BBA (Rated _an Short-Term|crors) || - —=

Scale)

Bank of India-Stand By Line off3.00 [ICRAJAA+ Fobruary 15, 2018

Cradil Facilty - )

m Hank of Indle-Credlt Exposure(2.50 |ncmw+ February 15, 2018
|05 Bank Letisrof CrodiL Limil__ (1100 - [[CRAJAR® February 16, 2018
ICIGH Bank-Lalter of Crodit Limit 2200 [ICRAAG+ February 15, 2018
Total 38,50

Details ol Bank Limits Rafed byjAmount (Re.|Rating |Rating Assigned on
ICRA (Rated on Long and Shorljcrore)

Term Scale)

Uraflocated Limils 2130 ICRAJEB* (Slabi)/ [February 15, 2016

ICRAJAG
Total 21,38

N



RELIANCE
CHEMOTEX INDUSTRIES LIMITED

Date: November 04, 2022

Ta,
BSE Limited

Phiroze Jegjeebhoy Towers,

Dalal Street,

Mumbal 400 001

Scrip Code: 503162

Diear SirfMadam,

Sub: Intimation of Credit Rating

Ta,

National Stock Exchange of India Ltd,
Exchange Plazs, Plot No. C/1, G Block,
Bandra-Kurla Complex, Bandra (East),

Mumbal 400 051

Trading Symbol: RELCHEMQ

Pursuant to Regulation 30 read with Part & of Schedule Il of the SEBI (Listing Obligations and
Disclosure Requirements), Regulations, 2015, we wish lo inform you that India Ratings and
Research (Ind-Ra) has revised Reliance Chemotex Industries Limited's (RCIL) Qullook o
Positive from Stable while affirming its Long-Term Issuer Rating at 'IND BEB'. The mstrument-
wise raling actions are given below:

Instrument | Date of | Coupon | Maturity Size of Rating/Qutlo | Rating
Type Issuance | Rate Date Issue ok Action
(million)
Termm loan - - March | INR721.28 IND BEE/ Affirmed,
2031 {incrensed Positive Cutloek
from revized to
INR3S7.67) Positive
from
Slable
Fund-based - - - INR348.5 IND BEB/ Affirmied,
facllities {reduced Peagitive/ IND | Qullook
from A2 revised to
INR350) Positive
fram
Stable
Non-fund- - INRGOD IND A2 Affirmed
based (increased
facilities from
INR500)
Proposed INR350 IND A2 Affirmed
non-fund- (increasad
based from
{acilities INRS0)
Proposed - - - INR3TO IND BBB/ Assigned
term loan Posilive

Registarad Office & Works : Village Kanpur, P. 0. Box No, 73, Udalpur-313 003 {Ra].)
Phaons : (0284) 2480488, 240148090 Fax : 0204-2400067  e-mall! udalpur@rellancechematex.com

Website : www.relisncechemoten.com  CIN : LAO1G2RIGTIELCO01004




RELIANCE
CHEMOTEX INDUSTRIES LIMITED

Kindly take the above information on record

Thanking You,
For Reliance Chemotex Industries Ltd.

UTKARSH  paimemmetts
GAUR ?ﬁ;ﬂl 104 142558
Utkarsh Gaur

Company Secretary & Compliance Officer
Membership No.; AG0237

Registered Office & Works : Village Kanpur, P. 0. Bax Ne. 73, Udalpur-313 003 {faj.}
Phone : (0294) 2400488, 2491489-90 Fax : 0204-2400067  e-malf: udaipuri@ralinncechamotex.com
Wabsite : www.rellancechemotex.com  CIN : L40102RI1GTTPLCOD1 994



RELIANCE
CHEMOTEX INDUSTRIES LIMITED

RCIL/SEC/19-20/ Dated: 19.09.2019

T,

BSE Limited

24 Pheroze Jesjeebhoy Tower,
Dalal Street,

Mumbai=-400001

Subject- Intimation Under Regulation 30 of SEBI (Listing Obligation And Disclosure Requirement)
Regulation, 2015- Revision Credit Rating.

Diear Sir,

Pursuant to Regulation 30 and Schedule 111 of SEBI (Listing Obligation and Disclosure Requirement)
Roegulation, 2015 and as per the policy on determination of materiality of event. We would like to
Inform that ICRA las restated the Long Term Rating ICRA BB+, The outlook on the long term rating
is revived ta “Positiva” and Short Term Rating ICRA Ad+. Copy of letter along with rational enclosed
for your reference.

This is for your Information and necessary Record.

Thanking You,
For Reliance Chemotex Thdustrios Limited

%M
[Vimal Tank)
Company Secretary and Compliance Officer

Registered Office & Works : Villags Kanpur, P. O, Box No. 73, Udaipur-313 002 (Ra.)
Phane ; (U294) 2450488, 24014569-80 Fax ; 0294-2450067  e-mail: udalpur@rellancechemotex.com
Waobsite : www.ralinncechemotox.com  CIN : LA0102RJ18TTPLCO010G4



) ICRA CONFIDENTIAL ICRA, Limited

) Date: September 18, 2019
. Saniv Shrolt

Managing Dirsctor

Reliance Chemotex ndustries Limitod

a7, Jolly Malker Chambars No. 2,

Mariman Foint,

umbiai - 400 021

Dasir Sir,

R Survelllance of ICRA-assigned Cradil Rating Tor Rs. 122.92 erore Line of Credil of Rellance Chemotex Industries Limited
{instrument detafls In Annexure]

Please refer (ha Raling Agreement dited July 31, 2014 betwean ICRA Umnited (NCRA] end your company, wheraby, ICRA fs raquinsd o review
the ratings assignad o your company on an annual basis or 25 asd whan the cirumstances so warrant

Fiagsa nofe thet fie Fating Committes of ICRA, after dus contsderation, has reaflirmed e long-4esm rating loo the captioned Ling of Gredit
[LOEC] 2t fCRAJEB (pronounced 1GRA doubie B plus).t The Outiook on 1ke long-lerm raing 18 revissd i Poeitive’; The Rating Commitige of
[CEA has algo reafiimed The sharl-em raiing for the cantoned LOC af ICRAJAS: {monounced IORA A four plue).

Tht aforesaid rtings will be due for survelliance anylima before 30° Saplember 2018,

Tha ratings as stated abole are specific 1o he teime 2nd candlfions of the LOC as ndicated bo us by yow In casa there I8 sny change o tha
tems and condifiens, or the sizs of e reted LOT, the same must be brobght to oul hotics immedataly. Any such change would waran! 2
raling raview, folowing whish thera could be 2 change in tha ralings assigned. Natwiinstanding tha fossgoing, any cvangs in the ovar-all el of
tha LOC from that specifiad in e fisst paragraph of this laftar would constiluts =0 anhaneamen) Bl would nol be oovered by of undsr the saill

Rating Agreamanl

ICRA resoryes tha nght 1o reviaw andior, revise the-abova rating at any tima on the basis of new informatipn or unavadstdity of intormatian or
such ofner circumsiances, which ICRA beflaves, may have an impact an Ihe rafing assigned o you

You are requested to furnlsh a manthly ‘Mo Dadnult Statemant (NDS)' In the forma! enclpsad) @ the Frst wordng day of avesy monlh,
canfimming. tha fimaliness of paymel of al nﬂlgaﬂm againgl tha raled depd programyres [interest and principal cbligations for fund based as
wll a2 obligations under LOTIBG for non-lund basad facifity). This is in acoondances with requlrements prescribed In dieular dated June 30,
2017 on ‘Monitoring and Review of Ratings by Gredif Rafing Agencies{CRAs} |ssued by the Secutifias snd Exchange SBosd of India

Yoo gra sly mgeedind t inform us forfhadgh of any defaull or delay In the payment of lnlesest andlor pancipal agalnal the raled dest
programie, or dny olher dabt nstrimeants andior borrowings of your company, Fuither, you am requesied to keep s informed of any. other
daveidioments hat could hive & dired or indiréet fmpact on 1fe debl zenvicing capabilly of your company, wilh such developments including,
but nal fimited 1o, any proposal lor re-schedufameal or posiponement of sepayment against any dues andfor dibis of your company with any

kendeiis) Brdion inwestonsk,
We thenk you for your kind co-operstion exdended during the course of the rallng sremise, Plaase 1t us know IFyou need any cladfication

We loek farward b Junher strenglhening olr 2dsting rationship and assure you & auf begl sarvices

With kind regairnds,
%
Tm:mﬂ[ﬂw, ¥ 4
for ICRA Limited & = W
L\ o ‘t,rr“"h
Vol e
‘ﬁiﬁﬂ Srinivas Manon
Vige Pregitdan) Saaricr Analys!
shpriobiisamddia om srifalvas. meneniBiraindia com
! For complte raling dsfiniion please refer o ICRA Websile www.icrain or any of the IGRA Rating Publications
Elsctric Manslon, 3" Floor Tel : +91.22.816823300 Website - wwwcralin
Appasaheb Marathe Marg CiIN: L74898DL1 B PLCDA2749 Email - mmﬁilcmmﬂ&;a% m
Helpdesk © +97,124.3341

Prabhadey|, Mumbal-400025
Regipterad Office - 1105, Kallash Building, 11" Floor, 26 Kasturbh Gandhl Marg, New Delhl - 110001, Tel. © +81.11.23367840-45

. EARCH - INFORMATION .-
RATING RES C 5380



ICRA

"N Defsilt Statomon! on the Company Latter Heaa®

Ta
<[4 Noma and Address>
Cizar Sirf Madam,
1. W hersty Confirm tht a5 on date thane are no Oyer duss or default on car debi ctiizalions
2. 'We alio confirm thatin s manth ended <Munth and Yasr name>. theré s béen no nsfance of dalsy In servicing of our debl
obligticng. '
3. We also confim tat here has nat been sy instance of deyohumant of Latker of Gredit in the month enced <Month and Yaar
name=,
& Ve s corfirm (at In te month endad <Month and Yesr rame=, M ins been no nstance of deisy in servicing of debl
obligetions guorsntead by s
5 W alen confrm that e his besr no ovardraw of B drasdig powar sanctioned by (e bank for 8 paod of mes than &)
consocylive days in case of bank facillbes which do not Fave scheduled mnkuttyepaymant datos.
6. Detills of dibay! defalllf reschedufing of intarest or prncipal as an date In the month snded<Month and Year name= , |n any of
tha ahove cass (i any)
Narme ol tha ISIN Aottt b b paid | Duie Cate ol Aciunl Daks of Ramarka
Irstrumant Paymian| Paymen
Thanking You.
' oo Ty,

<Autharized Signatory of ssiiar



[CRA

Annexure
Details of Bank Lhnits Rated by|BankiLender Amount (Rs. crorel |R.|Hng |Ruting Assigned on
ICRA (Ratud on Long-Tarm Scals] _
Tem Lean Stats Bank of india 200 Hﬂﬂﬁlif;?* Seplember 2018
Fajasthan Stale ICRAJBE Sapiamiber 2018
frustrial Daveloprment (Poaiive)
Tem Loan arfel Irosstimant 463
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September 18, 2019
Reliance Chemotex Industries Limited: Ratings reaffirmed; Outlook revised to ‘Positive’

Summary of rating action
NG A e e Rl

y (Rs: crore) (Rs. crore) it
Term Loans [ICAA]BB+; Reaffirmed, Outiook
1247 $275 revised to Positive from Stahbls
Cach Credit : . fICRAIBE+: Reaffirmed, Outlook
=28 £ rewis=d bo Pesitive from Stabls
Standby Limit 3,003 2.00 [ICRAJAL+, Reaffirmed
Mon-fund Sssed Limite 2550 3550 [ICRA]AS=, Feaffirmed
Unallocated Limit [ICrAjBE+ [ [ICRAJAG+, Reaffirmed,
133 SB'E_E Dutlock revissd to Positive from Stable
Total 127,92 122.92

*Ir=trurEnt germis ors mowided s Anpesue- 1

Rationale

The revision In outiook to ‘positive’ reflects the strengthening of networth and expected improvement in the Reliance
Chemotex Industries Uimited (RCIL)'s coverage indictors n the near term stiributable to the full redemption of
preference thares amounting to Be 23.08 crore in Atgust 2019, leading to savings on-dividend outflow (on preference
shares) in the business. Also, the redemption of preference shares was fully funded by mising equity of R 23.16 crare
through the rights lssue in July 2019, thereby supporiing the capital structure ICRA notes that RCIL in the near term has
planned for & debt funded tepex of ~#s 52 crare which will enable the company to manufacture various value-sdded
yarn which command higher marain. Though the capex iz debt funded, low interast rates under sigte policy scheme snd
kallooning repayment regime provides some comfart. However, commensurste returns and benshix from the capex In
term of cost efficandizs would be the key monitorable in the near term. ICRA slso notes that thers Is also 5 likelihood of
reduction in power costs based on the tarff petition submitted by power DISCOM backed by textile company's
represeatstion to the regulator |[Rajssthan Electricity Regulstory Commission) for reduction In tariff for power intensive
indistries ke Textiles, which IFapproved is lkely to lzad #o notsble reduction In thepower cost going farward. The
ratings continus 1o reflect the exiznsive experience of the company's promoters In the textile industry, s diversified
eengraphical presence and company's low warking.capital intensity of business driven by the prudent working capital
management with favourable receivabie cycie

The ratings, however, remain:constrained by the vulnembiiity of company’s profisblity to sdverse fluctuations In the
raw materigl prices, and  limited bargaining power with ite suppliers. in 2n intensively compstitive manmads yarn
indostry which limits pricing flexibllity. The ratings Glso taks note of the company’s exposure to forelgn exchange rate
rick given the presence of sizable sxports Tn the business though the sk s mitizetsd o an axtent by active forward
hedging. The matings also tske note of the low O5CR of 102X as en March 31,2019 given the high repayment obligation
which is tightly matched with the net accrusis in FY2019. and sversgs coversge indicators
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Key rating drivers and their description

Credit strengths

Established track record of promotears In the textile mdustry - The promoter. Mr. 5L Shroff and family has b==n in
tertile business for over four decades. Over the years the company ha_é,ﬂlabll.shfd strong relationship with prominent
suppliers in the domestic market Furthermore, the company has dEvﬂqpfl:l & =trong clientele in both domesdiic and
internationsl market-which has divesified company geograghical presence and has sbo resulted In repeat ordes

Comfortable capital structure which is further fikely to improve in the current year due to full redemption of
preference share and infusion of equity from rights issuee -  As on March 31, 2019 the compsny's capital structure
remain comforteble as indicated by & gearing of 1.2X driven by controlled working capital borrowings, In August 2019,
the company fully redeemed the preference shares amounting to Rs.23.08 crore leading to reduction in debt lavels. Also,
the redemption of preference shares was fully funded by m=ising egquity of Rs.23.18 crore through the rights |ssue in July
IS, thereby strengthening the company's networth base which is likely fo improve the cagital structure in the near
term

tHealthy growth in operating income backed by improved sale realisation and volumes coupled with improvement in
operating profitability driven by favourable produst mix - In FY201%, RCIL recorded 3 revenue growth of =142 in the O
to Rs 324.4 crore in FY2012 from Rs.2845 crore in FYEO18 dus to improvement in the salss volurne and realisation,
Further: with the increasing share of higher-margin commanding value add yarn in the prodioct mix and betterabsorption
of fined coste with increase inthe scale of aperation has ensbled the company to Improva itz operating margin to 8.2% In
FY201%from 6.9% in FYZ018.

Various benefit reaped under technology upgradation fund scheme (TUFS) of Central Govt and pood bormower
scheme of Rajasthan State Industrial Development & investment Cooperation - The company 15 eligitle under various
centrs] & stst2 povernment incentives such 35 Inierest subsidy bensfits under TUF [Technology Upgradation Fund
Zcheme) and good borrow schemas that effectively reduces the interest cost and paybach period to's largs extent.

Credit challenges

Relatively average coverage indicators and debt protection melrics - The company's coversge indicators continus to
remain relatively avsrage, with interest coversgs of 20X and TRYOPBDIT of 21X in FY2019 sithough it has improved
from interest coverage of 1.6% and TD/OPBDIT of 48X in FY2018 dus to improvement in the opsreting profitability
Furthier, the full r2dempticon of preference shares asmounting to Re. 2308 crore in August 2019, will |2ad to =svingc on
dividend outflow In the business during FY2020.

Profitabllity vulnerable to raw material price movements, due to low bargaining power, power cost and forex
fluctuations - The campany's kay raw materials include polyester stapie fiirs [PSF), viscose steple fibre {VSF) and acrylic
fibre: The rew material procurement is mainly made from the domestic markst The raw miaterial prices are primarily
controlled by the largs suppliers, offering RCIL limited bargaining power and pricing fiexibility. Though the company is
steadlly diversifying Its supplier bate to improve it bargsining power. Alst, V5F which forms =50% of the raw material
cost continue fo chard stable price Incomparison fo prices of P55 which has remainad volatilz in the past. Being 3 net
exporier, there is exposure to forex movements {Euro and U5 daliar). The company hes s net foreign recelvable position
and primarily hedges its receivables through forward contracts: The sctive forex-hedging mechanism reduces the
suscentibility of margins to unfavourable forsy movemeant rizks to 3 large extant.
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MNear term debt funded capex likely to kesp return indicators weak; adeguate returns from ongoing capex critical for
overall improvement in financial profile - BCIL has regularly invested in capex over the last few years snd has anothar
capatity expansicn plan ouer the near term. The company s expected to Incuf a capes of R 52 60 core intwo phases,
which will be funded through a mix of debt and, unsecured loan from prometers and Internal accwals. The phase | of
~=3id capex was inftigtted plannsad to be undsrtaken in FY2018 howsever, given the challznging market condifion and the:
general sfection yesr In Indls dissusded the company to 2o ahead with-the capex. Howsver, the sald capex s likely to
commence in the current year. Given the debt-funded nature of the apex, the sxternal longterm debt {evelz are
expected to rise in the near term. The planned capex to (modernise a part of the vintage spindles) is expected to be
operational by FY2021 and will iesd to better production =Miciences and output 1CRL daws comiort from: the:
balloaning repayment schedule and low effective interzst on the sanctioned loan, which enhances the oversll project
vighility, However, lack of commensurste retums from the capex will negatively impact the key oredit melrics.

Intense competition in the textile industry - RCIL fasces compstition from Internationsl a3 well 3z domestic varn
manufacturars. In the domestic markef, there i intense competition and frazgmentation, limiting the pricing power of the
textile companies and affecting thelr margins.

Liquidity position: Adegquate

Tha repayment for the next thres fiscale are in the range of Rs. 5-8 crore. which & should be comforisbly coversd by the
eash aczruals going forward, though for FYZO019, cash atcrimal was tightly matched with the repsyment Further, the
working capital ufilisstion In the last 7 months remain st ~66% of sanctioned limits indicating adequate buffer of
undraiwn line of credit: Also, ACIL ‘s near term debt funded capex will have favourable repayment terms and subsidized
interest rate which are likely to support the cash fiows

Rating sensitivities

Positive triggers - ICRA could Upgrade RCIL's rating it the company demonstrates 3 steady improvement in profitabllity
by bettzr manggement of overhead costs ond generate healthy return from the capex which 5 especiad to improve the
return indicators incthe near term. improvement in sdjusted interest coverage of over 3.5 times coupied with DSCR of

over 1.5¥ on sustained basiz ehall trigesr an uporade revision.

Megative trigeers - Negative pressure on RCiL's rating could sriz= If, company's If the opersting margin weaken and any
inahility to generate commensurate return from its debt funded cepex. &lso, company’s insbifity to maintein intsrest
roveregs ghove 2.5 times and DSCR of 1.2% on sustain=d basis chall tripgera downward revision in ratings

Anazlytical approach

palytical AppiBach) G

=i f : Corporate Credit fsting Methndoinsy
Aputicazle gM HOEHS Rating Metbodolsa Tor indianTextiles Indusiny = Spinning

Pa rEﬂ_h’Gmu F_Euppﬁf.l? Mot applicablz _
Cansolidation/Standalone The ratings are based on the standalane financisl profile of the company
About the company

Incorporated in 1877, RCIL manufactiures synthetic and biended yarn. The company's product count rengss from Ne 6z o
Hé 505 in 'single, double and muiti-ply yarm. ACIL |= promotsd by Mr. 5L Shroff His-san, Mr. Sanjiv Shroff, Isthe
company's Managing Director at présent RCIUs shares have besn listed on the Sombay Stock Exchangs since 2001
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faz=d out of Mumbai. the company has branchoffices in Kolkats srd Belhi, whils its manufacturing facility is in Udaiour,
Rajasthan, with an installed capacity of 53,280 spindles.

In FY2019, the company has bocked a net profit of R4 1 crore an an opersting income of s 324 4 rore against & net
profit of 5 2.6 crore on an operating mcome of 284 .5 crore in FY2018

Key financial indicators

Y2018 (Audited)  FY2019 (Audited)

Operating income [Rs. crore; IBL S 3244
PAT [As. crors)! 16 41
QPEDIT/OI {%) 50% B
RoCE (%) 5.4% 12.3%
Totel Dutside Lishilltiss/Tanpible Net Warth (Hmax) 2.2 2.3
Total Debt/DPEDIT fHimes) a8 3.1
Interest Coverage {times) 16 20
OECR [ext. 5To/prepayment} 0.8 10

Status of non-cooperation with previous CRA: Not applicable

Any other information: None
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Rating history for past three years

Instrument trur =y

1 Termlioans

2 CashCredit

Standby
Limit

MNon-fund
Bazed Limits:
Unallocated
Limit

Amaoiuntin R oors

Complexity level of the rated instrument

CAmount
‘Amount Cutstandi
‘Rated ‘ngasof
Type | [oK 208
(Rs. crore)
|Rs: erare)
LomE s 1376
Term
Long .
Term A300
shott oo -
&
shart oo oy
T2rm
Long
and _
Shart 00
Term

[ICRAJBE+
[Positive]
[icRAjEE+
[Posttive)

[lCRALAL+

[ICRATAL:

[lcRalsE+
[Positive]/
[lERAJAL+

Chronology of Rating History for the
Past 3 Years

Dated  Date&  Dated

atingin  Ratingin  Ratingin
03-fan19  15-Feb-18 10-Feb-17
[lcralse+  [IcRAlES:  [ICRAlBHEE-
(=table) [=tabis] (Negative]
[lcrajes+ | [IcRAles+ [ICRA]GHE-
[Stable) [Stabie} (Negative]
[lcralads [icRalads  [ICRAJAS

[ICRAJA4+  [icRAlAads  [IcRAlAS

[lcRales+  [ICRAJEBR+

[stable)/ (Stabiel/

[ICRAJA4+  [ICRAJAS+

Date &
- .. r -:ﬁ
FY2017

28Jun-16
{lEpalEss-
[Megative)
[icrAlaBE-
(Megative)

[ICRAJAS

[ICRAIAS

ICRA has classified varipus instruments baszed on their complexity as "Simple”, "Complex” and "Highly Complex". The
clas=ification of instruments according to their complisxity levels is ayaiiabic on the website www ictz in
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Annexure-1: Instrument details

Date of ) | Amount —

NA Term Loans Fy2015 Sigieg i;‘;l‘;]& 1378 HCRAJBE+{Pogitive]
MA Cash Credit Na NA = 33.00 [lcRAlaB+HPositive}
MA standby Limit NA MA E 2.00 cRAlas:

fton-fund Based - = [IcHajads
b Limits b i s

) : [ICRA]BEH Positive)

NA Unallocated Limit  NA A A56E AlICRAAL
Sporce: BRI

Annexure-2; List of entities considered for consolidated analysis: Not applicable
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Analyst Contacts

K. Ravichandran
491 44 4505 4301

mAvichandran@icramdia.com

Srinivas Menon
+0% 22 61693354
srinivgz menonBicrsindis. com

Relationship Contact

layanta Chatterjee
+91:80 4332 6201
IsRmMErSicrEindiecom

MEDIA AND PUBLIC RELATIONS CONTACT

M=, Narnin Prodhani
Tel: +01 124 4545 3&0

communications@ioaindia com

Helpline for business queries:

‘Suprio Banerjee

4031 226114 3443
sporiob@icraindis com

+91-8354738303 (open Monday to Friday, from 830 amto 6 pm)

infoi@icraindiz_com

About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment: institutions, commercial banks and financial services

fompanies &3 an independent and professional investmeant information and Credit Rating &gency

Today, ICRA and = subsidisries together form the ICRA Group of Campanies (Group ICRA) ICRA I8 Public Umited
Company, with its shares listed on the Bombay 3tock Exchange and the National 3tock Exchange. The international Credit
Ratinz &igency Moody = Investars Senvice is ICRA's Igrgsst sharsholder.
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ICRA Limited

Corporate Office

Building No. B, Ind Flgar, Towers A; DLF Cyber City, Phiagsa |I; Surgsan 122 002
Tel-4+91 124 4545300

Email: infoi@icrsindia.com

Website: www. icrain

Registered Office
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Tel-+g111 2_3_35754_-!3—5!]
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Chennal 4191 34) 2434 0043/2650/8080, 2333 0724/ 3293/3204
valksta +191 33) 2287 BE3D /2287 6617/ 2283 1411/ 2780 0008,
Bangalore + {91 B0) 2558 7401/4049
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T Copyright, 2019 ICRA Limitsd. &ll Rights Resarved,

Contents may bs us=d fresly with diss acknowlsdesment to ICRA.

|CRA ratings shouid not Ge-trested &5 recommendsbion o by, =8| or bojd the refed cebt instrumentz. |CRA ratings 278 subject 1o & process of
survediancs, which may t=3d e revisien in rstings An iCRA reong s 3 symbolic indicater of ICAA"s cument opinion on the relstive capabilty of the iszuar
torneamad o fimely senvice detts snd aﬁ!iga&gm, with referens to the frsrament r=2d. Pisass Vit our website wiw ko= in or comtest any IDRA

B'mE-EfIJf the Istest inform=tion on KIRA ratings outstandieg. All Infermation cantained harein kas Dazn obtnad by ITRA from sources belizved by it o
be Scolrsts and refizhls; including the reted 58 ICRA howevsr has notcondine=A sny sudic of the rated isstier or oF the information prowvid=d by v

Whila ressgnziie care has beer taken o enswe thet tha miormation nersin i true; s information = oroviosd 'as is’ withoot any waranty.of 0y
kind. ana ILRA n-particuler, makss no representstion or wWarTsNTy, Sxpress of implied, ==:10 the accurany, tmeliness or compistenass.of any suth
inform=tion, Also, IDRA ar sy of /= group ompaniEs mEy hEve provided ssndces othes then rsting o the mweer rmted. AL | rformstion contsined:
harein must be construed solshy as stetements of poinfon, sad RS £hall not De lishle for any hossesincurred by usess fromy 2my Gse of this publicstion

- o ik coTtefits
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RELIANCE
CHEMOTEX INDUSTRIES LIMITED

RCIL/SEC/19-20/ Dated: 13/12/2019

To,

HSE Limiited

24 Pheroze Jeejeebhoy Tower,
Dalal Street,

Mumbai-400001

Subject- Intimation Under Regulation 30 of SEBI {Listing Obligation And Disclosure Requirement)
Regulation, 2015- Revision Credit Rating.

Dear Sir,

Pursuant to Regulation 30 and Schedule 111 of SEB (Listing Obligation and Disclosure
Requirement) Regulation, 2015 and as per the policy on determination of materiality of event. We
would like to inform that India Rating & Resparch Pvt Ltd had assigned the Long Term Rating IND
BBB - from ICRA BB+ and Short Term Rating IND A3 from ICRA Ad+. Copy of letter enclosed for
yvour referance,

This is for your Information and necessary Recordl.

Thanking You,
For Reliance Chemotex Industries Limited

iad

(Vimal Tank)
Company Secretary and Compliance Officer

Roglatered Office & Works : Villege Kanpur, P. 0. Box No. 78, Udalpur-318 003 (Ra).)
Phone : (0204) 2480488, 2401480-00 Fax : 0294.2400087 a-mall: udalpur@raliancechamotex.com
Websits : www.rallancechemotex.com  CIN | LA0102RI1STIPLCO01904




IndiaRatings :
Fitch Grou
& Research : ¥

Mr. Chandrasekran

Chiel Financial Oficer

Reliance Chemotex Indusiries Limited
27 Jolly Makers Chambers No 2,
MNariman Point, Mumbai - 40002
Maharazhtrn

December 5, 2010

Kind Attn.: Mr. Chandrasekran. Chief Financial Officer

Dear Sir,

Re: Rating Letter for Relionce Chemotex Industries Limited

Incha Roting nnd Resecarch (Ind-Ra) has assigned Reliance Chemotex Indusitries Limited (RCIL) 4 Ling-
Term Issuer Rating of *INI» BBB-". The Outlook is Stable. The instrument-wise rating actions are i

follows:
Amstrument Type | Sizeoflwue (million) | RatingOutiook | Rating Action
Term loan INR476.22 INDD BBB-/Stable Assigned
Fund-based facilities INR330 IND BBB-/Stable IND A3 Assigned
Non-furid-hused fucilities | INR3UO0 | IND A3 Assigned
Proposed non-fund-bused facilitics® | INR 100 | Provisional IND A3 Assigned

* The ratings wre provisional and shall be confirmed upon the sanction and execution of loan documents for
thie whove facilities by RCIL to the satisfaction of Ind-Ra.

Details of bank fucilities ire mentioned in the Annexure.

In issuing snd maintgining its mtngs, [ndis Ratings relies on fiuctinl information it receives from issuers
and underwriters and from other sources Indin Ratings belicves to be credibie. Idin Ratings conducts a
reasonable investigation of the factunl information rehied vpon by it in secordance with its ratings
methadology, and obtains reasonable verification of that infarmation from independent sources, to the
extenl such sources are available for a given security.

The manner of India Ralings’ (actual tivestigation and the seope of the third-party verification it obtains
will vary depending on the nature of the rated security and its issuer, the requirements and practices in India
where the rated securily is offered and sold, the availsbility nnd nature of relevant public information,

accesd 0 the management of the issuer and its advisers, the availability of pre-existing third-party
verifications sueh as aucit reports, agreed-upon procedures letiers, apprasals. actuarial reports, engineering
reports, legnl opinions and other reports provided by third parties, the availability of independent and
competent third-party verification sources with respect to the particular security or in the particular
jurisdiction of the issuer, and » variery of other faciors.

Y

India Ratings & Research Private Limited A Fitch Group Company
601-0, Prakashdesp Bullding, 7 Tolsioy Matg New Dalql 110001
Tob+97 17 43567230 | Foc+01 114356 7331 | CINALLPING UGTTOOMH T SSFTCTH00MT | wiswirdiaraiings. coin




India Ratings .
Fitch Grow
& Research g

Ulers of Indin Ratings’ ratings should understand that neither an enhanced facrual investigation nor any
third-party verification can ensure that all of the information India Ratings relics on in connection with a
riting will be aceurate and complere. Ultimately, the issuer and its advisers are responsible for the aecuracy
of the information they provide to India Ratings und to the market in offering documents and other repores.
in msuing its mtings Indin Ralings musi rely on the work of experts; inaluding independent suditors with
respect to financial statements and atiormeys with respect 1o legal and tax martters, Further, ratings are
inherently forward-looking and embody assumptions and predictions sbouwt future events thut by their
nature cannot be verified as facts. Ay o' resull, despite any verification of current ficks, ratings can be
affected by future events or condilions that were not anticipated at the time a rating was issved or affirmed.

India Ratings seeks to continuously improve its mtings critérls and methodologies, and periodically updates
the descriptions on its website of its criteria and methodologies for securities of s given type, The erileria
and methadalogy vsed to defermine a rating sction are those in effect ut the time the miing action iy taken,
which for public ratings is the date of the reluted rting setion commentary. Each rating action commentary
provides information abow the eriterin and methodology wsed 1o arrive at the stated rating, which may
differ fromn the general eritenia and methodology for the applicable sequrity type posted on the website ot a
given fime. For this reason, you should always consult the applicable mting action commentary for the
most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that Indis Ratings is continuously evaluating
and updating. Therefore, mtings are the collective work product of India Ratings and no individual, or
group of individuals, is solely responsible for a rating.  All Indin Rotings reports huve shared suthorship.
Individuals sdennfied o an India Ratings report were invalved in, but are not selely responsible for, the
opimons stated therein.  The individuals are named for contact purposes only,

Ratings are nod n recommendation or suggestion, directly or inditectly, to you or any other persorn, 1o buy,
sell, muke or hold uny investment, loan or security or to undettake any Investrent strategy with respect to
any investment, loan Or security or any issuer. Ratings do nol comiment on the sdequincy of matket price,
the suitability of any investment, loan or security for a particular investor (including without linitation, any
sccounting andfor regulatory treatment), or the tax-exempt niture or taxability of payments made in respect
of any investment, loan or security. India Ratings is not your advisor, nor is India Ratings providing to you
or any other party any financial advice, or any legal, auditing, accounting, appruisal, valuation or actuarial
services, A mting should not be viewed as a replacement for such advice or services, Investors muy find
Indin Ratings ratings to be impontant information, and [ndia Rutings notes that you are responsible for
communicating the contents of this letter, and any changes with respect to the rating. 1o investors.

It will be important that vou promptly provide us with all information that may be material to the ratings so
thal our ratings continue to be approprinte. Ratings may be raisad, lowered, withdrawn, or pliced on Rating
Watch due 1o changes in, additions to, accuracy of or the inadequacy of information or for any other reason
India Ratings deems sufficient

j'nl ! .ﬂ.\}f
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Fitch Group

Nothing i this letter 5 intendedd 10 or shiould bg construed as creating a fiduciary refationship botween Indin
Ratings and you or between India Ratings and any user of the ratings.

In this letter, “Indin Ratings” means Indin Ratings & Research Pyi. Lid. and any successor in interesl.

We are pleased to have had the opportunity o be of service 1o you.  1f wee can be of further assistance,
please contact the undersigned at 022 ~ 4000 1700

Rincerely,

India Ratings Qg"‘—
Devendrs Kumar Pant Sunil Kumar Sinha
Senior Director Drirectar

Relianee Chemotes Indutrics Limited 5 Trecembior 1019
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Annexure; Details of k Loan Fueil

Fitch Group

Rated

Annexure 1: Bank Facilitics from IDBI Bank

Faciltis LRAUREpatuce.
Fund-based limits __IND) BBB-/Stablc/IND A3
Nonefund-based limits TNDY A3

Anpeaure 2: Bank Facilities from ICICI Bank

e . F T =T e .
- Facllities Ratings Assigned J
IFund-buu:g limits D IND BBB-/Stable/IND A3 50,0
Non-fund-hased limits IND A3 i ~200.0

Annexure 3: Bank Facilities from EXTM Bank

INID BHHJSEI}I«\:

[Term Loan
nesure 4: ok Facili of India
Term Loun | iND BBB-:’Smhle 1458 —
Fund-based limits | IND BBB-/Stable/IND A3 | 250
1 Bank Fuacllities R han 8§ Industrial t 1 il
Corporation
T Ea el ) Sanctioned Limit! Outstanding
~ Ratings Assigned |_ (INR million) '
Term Loan I NI BBBR-/Suible 94, 64
X : Propo Fagl

Non-fumd-based Hinits Pravisional IND A3 | 100

Relinnce Chemotex Indlﬂiri;;-i i_imtl'cd

ﬁl!‘.ﬁbh}
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% RELANCE
CHEMOTEX INDUSTRIES LIMITED
Date: October 01, 2020

To

BSE Limited

Phiroze leejeabhoy Towers,
Dalal Street Mumbai- 400001

ef: L] r

Dear Sir / Madam,

Pursuant to the Regulation 30 of SEB (Listing Obligations and Disclosure
Requirements), Regulations, 2015, we would like to inform you that ICRA Limited
has upgraded the credit ratings as mentioned below:

Rated Amount
Instrument {Rs. Crores) Rating Actian
[ICRAJBEB-; Upgraded from
Term Loans 46.20 [ICRA]BB+; Outlook revised to Stable
from Positive
[ICRAIBEB-; Upgraded from |
Cash Craclit 33.00 [ICRA)BB+; Outlook revised to Stable
I from Positive
| Stand by Line of Credit 2.00 [ICRAJA3; Upgraded from [ICRAJA4 +
Lettar of Credit 30,00 [ICRAIAS; Upgraded from [ICRAJAGs
Credit Exposure Limit 5.50 IIERA}H;_ Upgraded from [ICRAJA4+
[ICRAJBBB-/[ICRAJAS; Upgraded from
[ICRA]BB+/{ICRAIAG+; Outlock on
Unallocated Linits G2 long-term rating revised to Stakle
from Positive
Total 122.92 =

This is for your information and necassary record.

Rogisterad bﬁlun & Works : Village Kanpur, . O. Box No. 73, Udalpur-313 003 (Raj.)
Phone . (0294) 2490488, 24871 480-00 Fax : 0064-2400067  e-mall udaipur@rallancechemotest.oom
Wabalte : www. rellaricechemoti.com  CIN : LA DERJ187TPLCO01884
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Sentember 29, 2620

Reliance Chemotex Industries Limited: Ratings upgraded to [ICRA]BBB-/[ICRA]A3; outlook
revised to Stable from Positive

Summary of rating action

Instrument= (Rs. crore). (s rors) Rating Action
Term Losns 1376 4620 [ICRA]BEE-: Upgraded from [ICRA]BE+:
Gutlook revized to Stable from Positive

Cash Credit 3300 3300 [ICRA]BE8-; Upgraded from [ICRA]EE+
| Butlock r=vised to Stzhle from Positie
Stapd by Line af Credit 2,00 708 [CRAJAI; Upgraded from [ICRAJA4~
Letter of Credit 30.00 30.86 [CRALAS; Upgraded from [ICRAIAS
Credit Expasura Umit 55D 5.50 [CRAJAS; Upgraded from [ICRAJAL+
Unallocsted Limits 3865 822 (iCRA]2BS-/[ICRA]AZ; Uperaded from

- ' [ICRA]BB+/[ICRA}A4%: Outiook an long-

_ term rating revised to Stable from Positive

Total 12292 12252

“Trstrurnent oot ore provided o Asmexurs-1

Rationale

The ratings upgrade notes the Improvement in the company’s margins in FY2020, which is expected to be'sustainablz In
nature snd grow further, driven by the movement Int:c- better-margin products through the ongoing modemization
capex. Going forward, its margins:are likely to be supported by the reduction in the power tariff rate with effect from
February 2020, alang with the angoing instaiiation of solar capscity of 3-3.5 MW estmated to be completed by FY2022.
The ratinge factor In the strengthening of Reliance Chemotex Industries Umited = (RCIL) net wiarth positien, aided by
raising of additional 2guity capital through rights Issues, which wers utilised ¥o fully redeem itz preference share capital
leading to =avings an dividend outflow [on preference shares) and a sustsinable improvement In the cagitsl struciure
ICRA notes that ACIL 15 in the midst of & debt-funded capex of ~Rs. 52.0 crore for expansion and modernisation of iis
mandfacturing fadiity, which will increase the flexibility of ik manufacturing capabiiities snd operational efficienciez. The
compamy had successfully completed the first phase of the apex and 1= \n the process to commence thesecond phase of
the capex. Though the capex isdebt-funded, low interest stes under the stzfz policy scheme and ballaoning repayment
TEgime TEMain & scurce of comfort Howsver, commensurate returns, timely completicn of the remaining capex and
benefits from the capex in terms: of cost =fficiencies ars yet to be seen. Further, in the current fiscal, through bettsr
woarking capita! management mainly on the debtors front, ROIL hasshored up liquidity In the form of Tixed deposit, which
iz likely to continue as buffer of ~Rs. 10-15 crore. Gaing forward, this will support itz liquidity position. The ratings
continue to reflect the extensive sxperience of the .compapy's promoters In the texdile induestry, s diversified
gsographical presence and low working capital intensity of businsss. driven by prudent working capital managemsent
with afavourshis receivable oycle.

The ratings. howsver, remain constrained by the vuinsrability of the company's profitability to adverss fluctuations in
the raw materig! prices and limmiad bargaining power with its supplisrs. in an intensively competithie man-made yam
indisiry, which limitz pricing flexbility. The rati ngs note ACiL's exposure to foreign exchange rate risk, given the presence
of szeable expaorts in the business, Howevyer, the risk i= mitigated to an sxtent by active forward hedging implemented
oy the company. ICRA alzo takes note of the return indicators, which are [iksly to moderate in the near term on account
of the angoing debt-funded capex. The ratings consider ROL's average coveraps indicators, which imgroved in FY2020

avar FYZ0I9 and yet remain moderate: The ratings factor In the likely impact of the Covid-19 pandemic on the
U e e WL |
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company’s top line during the current fiscal. which was impacted in Gl FY2021 becauss of the lockdown. Neverthetess,
the capacity utillsation rescked 85% In 02 FY2021 and Is expected to reach the pre-Covid-19 levels in HZ FY2021.

The Stable outlock on the [ICRA]JBEE- rating reflects ICAA'= opinion that RCIL will continue to bensfit from theextensive
gxperience of its promoters, measures for reducing cperating costs, strong net worth and adequate liguidity position.,

Key rating drivers and their description

Cradit strengths

Established track record of promoters in textile industry — The promoter, Mr. & L Shroff and Gmily has been in the
iextile business for gver four decades. Over the years, the company has established strong relationship with promiment
sugppliers in the domestic markst Furthsrmaore, it has developed a stropg clientets in both domsstic and intermational
market, which has diversified it= geographical presencs and has resuitéd in repest orders

Improved capital structure in FY2020 and strengthening of net worth base — The company’s capital structurs remains
comfortable as indicated by 3 low gearing of 0.6 times-as on Narch 31, 2020, against 1.7 timés as on March'31 2019,
driven by redemption of preference share capital snd controlled working capitsl barrowling= In August 2018, it had fully
redeemed the preference share zapital of fs. 23.1 crore leading to reduciion in dekt levels. The redemption of
preference share capital was funded by raising eguity capital of Rs 2% 7 crove through the rights issue in July 2019 This
haz sfreqathened itc net werth base. which increa=ed to A< 981 crore 5 an March 31, 2020 from HAs. 669 crore ac on
March 31, 2019, resulting In an improved capital structurs.

Benefits derived from TUFS and the Rajasthan Investment Promaotion Schems, 2014 undear the Rajasthan State
Government —The comgpany Is eligible for variois Central and stste sovemment Incentives such as interest subsidy
benefits under the Technology Uperadation Fund Scheme [TUFS) and the Rajasthan Investment Promotion Scheme,
04, which effectively reduces the interest cost and payback period o 2 large extent.

Anticipated improvement in cost structure supported by upgradation capex and reduction in power cost — (n FYZ020,
the company nad capitalised 2 part of its ongoing capital expendiure of Rs. 12.9 crore (total capex of A5 572.00 crore),
which Invalvad reglacemant of some old spindles and other ressarch 3and developmient expenzes to improve the
afficiency of the unit. This led to some improvement in its cpersting margin, coupled with other factors. Further, the
reduction in power tariff, with effect from February 2026, i Hkely to fead fo ssvings in the power cost |n'the neat term
and support its aperating marging Further, at present. ROIL is in the process of setfing up solar panels at s
mianufacturing unit in Udaipur of 3-3.5 MW, which shall be successfully implement=d by FY2022. The same s likely o
reduce the compamy’s power cost in the fetle.

Credit challenges

Relatively moderate coverage indicators and debt protection metrics — The company's coveraes indicators continue to
remain modarate, with interest coversge of 2.5 timas and TO/OPBDIT of 1.8 times in FY2020 compared to Imterest
coverage of 2.0 times and TO/OPEDIT of 3.1 times respectively. in FY2018 due to improvement in the operating
grofitabiiity 2nd reduction In the nterest expenzes Further, the redemption of preference chare capital of Rz 23.08
crore in August 2019 |=d to s3vingz on dividend (Le treat=d 3s |nterest expenses] autflow |n the business In FY2020.
Mevertheless, the adjusted interest coverage, secluding interest paid !:1:- supplier of raw material, stood a3t 2.5 times in
FYZ02D.

Retumn indicators fikely to moderate due to ongoing debt-funded capex — RTIL has rezularly Invested in capex over the
last few years. It has planned another capex and modernisation programme for s manufacturing facility, which s at
oresent under progress. The company expscts toinour a capex of Rz 520 crore in two phases; which shall be funded

L e e L 2
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through a mix of debt {i.= t=rm loan of Bs. 35.5 croreland unsscured loans; sales proceeds of old machineny and internal
accruals. it has successfully completed the first phase of this capsx {2 replacement of & 240 spindles and Rsve allocated
some of the clder spindles far research and development grocess). The commany 5 in the process to commenze the
second phase of the capex The onegoing capex (to expansion and modernisaticn of the facility] is expected to be fully
operational by FY2022 and shall iead to better prodiection sfficiencies and putput Howsver, given the dept-funded
nature of the capex, the externdl long-term debt levels are liksly to rise in the Gear term. ICRA draws comifort fromy the
balleoning repayment schedufe and fow effective Interest on the sanctioned |dan, which enhances the cverall project
viebility. Howsever, the |ack of commensurate returns from the capex will pegetively impact the key credit metrjcs over
theshort to medium E8rm,

frofitability wulnerable to raw material price movements due to low bargaining power and forex fluctuations — The
company's ey raw materials include polyester staple fibre (PSF), viscose staple fibre (WSF) and acrylic fibre. The raw
materizl procurement is mainly madé from the domastic markst. The raw misteria! prices are primarily cantrolied by the
large suppllers, offering RCGIL limited bargsining power =nd pricing flexibility,. However, the company s steadily
diversifying its supplier base tw improve its bargaining power, Further, the rew materials are crude ol derivatives, with fts
profitability remaining a function of the extent of pass-on arrengements with 1= clients. Being a net sxpaorter, there |5
gxposbre to forex movements [Euro and U5 dellar). The company haz a net foreign receivable position and primarify
hedges its recelvables through forward contracts The active forex hedging mechanion reduces the susceptibllity of its
miargins to unfavourable forex movement risks to 3 large extant.

Intense’ competition in textile industry — RCIL faces competition from jntemational a2z well 25 domestic yam
manufacturers In the domestic market, there is intense competition and fregmentation, limiting the pricing poweraf the
textile companies and sffecting their margins. |CRA tzkes noteof the decline in its revenue and p-rufrlﬁhilﬂa,' in a1 AZoz1
ovar O FY2020 because of the Covid-19 pandemic-induced lockdown. Though the company's revenues recovered in 02
FY2021. the extent of the recovery during the full year, in termz of top linz and profits, will be 3 key cr2dit manitorable,

Liguidity position: Adequate

RCIL'= liauidity profile remained adeguate s reflectsd by 675 otilisation of working capital limits during the 13st twelve
months, reflecting sufficient buffer agsinstits sanctioned working capita! limite. The company has reported pastive cash
fiows from aperations during the last five years, supporied by reasonable profits from the business. With the ongEing
£apex,; ts leng-term debt s likely to increase. However. the same shall be suppoarted by healthy gash accruals from the
businesz in the mediom term and the sibsequent yaars. In 02 FYZOZ1, the company has crested fived deposit receipts.
(FOR) of Rs_ 14 5 crors with the bank, which = expected to continue as sdditional buffer Inthe system,

Rating sensitivities

Positive triggers — ICRA could upgrade RCIUs rating if the company demanstrates a steady improvement In it operating
margin and .generates healthy return from the czpex, which will improve the return ndicators in the near term.
Morsowver, an impraovement in the adjusted (for intsrest paid to suppliers against raw materfalsl interest coverage to
over 3.5 times, on & sustained hasis, 'shatl trigger s rating Upgrade.

Negative triggers — Negative pressure on ROIE s rating coutd arise if it i unable to sustain it= operating margin at FY2020
levels. Morzover, Inabiiity to generate commeénsurate return from itz debt-funded rapex or malntain an adeguate
liquidity and inability to maintain zdjusted interest coversge above 2.8 times, on a sustained basis, =hall trigger 2
downward revision in ratings

L e e L
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Analytical approach

Analytical Approach Comments.
Corporate Credit Astineg Methodolopy
Applicable Rating Methodalagias Aating MEthodolpey For Bating Meihodaloay for Epfilie 0/ the Textiles |nd i

SpinRing
Faremt/Group Suppaort Mot applicable.
Cansalidation/Standalons The ratings are based on the dandalons finandal profile of the company.

About the company

Incorporated i 1977, RCIL manufactutes-synthetic and blended yarn. The company's product count ranges from Ne 6 to
Me 50z in singl2, double and mult-ply yam, RCIL & promoted by Mr. & L Shroff, Hiz zon, Mr, Sanjiv Shroff, i= the
company's Managing Directar at present The compeany’s shares have been Ested on the Bombay Stock Exchange since
2001,

gased out of Mumbal, the company has branch offices in Kolksta and Dalhi, while its man uﬁrturing facility isn Udaipur,
ftajasthan, with an Installed capacity of 53,280 spindles

For the three-month period that ended on June 30, 2020, ACIL reporied 2 met loss of As. L2 crore on an operating
inceme (3] of Bs. 40.8 crare; against a profit after tax (PAT) of Bs. 3.5 crore an an ©f of B 75.0 crore for the three-
maonth pericd that ended an June 30, 201%:

Key financial indicators (audited)

Fr2019 Fy2020
Operating Inceme [Rs. croregj 3244 256 8
PAT [A= ciore)) £ ) 93
OFBDIT/ O (%) 2% 5 6%
PAT/OH () 13 1%
Total Dutside Liabilities/Tangible Net Worth {times) 23 13
Total Gebt/OFBDIT (times] 3.1 149
Int=rest Coverages {times) 2.0 5
Imterest Coverage [timesi® 73 79

*adfustead for friter=st paid trsLpbiers
Status of non-cooperation with previous CRA: Not applicable

Any other information: None

L e e L 4
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Rating history for past three years

..... t Rt ; = | Rating History for the Past 3 Years

~ |zua | ®9Sepad0 19 | BHenI019 | 5
= [[CRAIBBE- [ICRAIBB+ | [ICRAIEE+ [ICRAJBE+

L | TR LeRRe Lgmgiam | 4u 363 {St=bile] (Positive) | {Stable] fStable)
T . [iCRATRRE: TICRA[BR= | [ICRAJEB= | [ICRA]BE

Z | Cash Cradit tongTerm | 3800 |- (Stabie] (Positivel | (Stable) [Seable)
3 ir;:;w Line of | Shortterm | 200 i [ICRAIAS {ICRAJAG+ | [ICRALA4~ [ICRALAG:
3 | Letter cf Crean Shoritarm || 2000 || - JiCRAAS TICRAJAZ= | (CRAJAR= | DCRAASS
5 | CreditExpocurs Limit | ShortTarm | 5.50 . [ICRAJAR [ICRAIAGS | ICRATAS: [ICRATA4.
§ | tpsliocated Limits: | Term/Short | 622 - (<rablo)) HCRAJAZ (Positivel/ | (Stabie]/ {Seablelf
Tem Sanel/ DONAS | ticmapaes | neamiase | pomaase

Amgunt m RE oore

Complexity level of the rated instrument

ICEA has classified vanors instromeits based on theer complexty 22 "Simple”. "Complex” and "Highly Complex”. The
classificsiion of mestrumente docording 10 thewr complexsty levelsas avalable on the website W wacraan
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Annexure-1: Instrument details

ISINNo  Instrument Name

Ma Term Loans

hA Cash Credit

Wi Stand by Line af Credit
A& Letier af Credit

WA Eredit Expasure Limit
A& Unaliceated Limits

Sowre Renm fJHﬂt:;en: FPrromes Timtted

L e e L

FYZOIS B
NA heA
1A WA,
s i
(1 WA,
s s

Maturity
Date
FrI0z2-
FYZO28
NA

NA

NA

NA

NA

(Rs.crore]  Eurrent Rating and Outiook
4570 [ICRAIBBE- [5table}

3300 [ICRAIBSE- {Stehie)

Z.00 [ICRALAS

30.00 [ICRAI&S

5350 [ICRAJAS

B2 [ICRAIESE- {s1eblel/licRAlRS
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ANALYST CONTACTS

K. Ravichandran Suprio Banerjee

+91 44 4596 431 +91 77 5114 3445

k ravichandran@itraindia.com supriob@lcraindiz_com
PreetiKumaran Sonam Agarwal

+01 22 £169 3306 +31 22 6169 3357

preeti. kumesnFioasindiz com sonam.agarwal@ loaindia.com

RELATIONSHIP CONTACT

Jayanta Chafterjee
0] 80 4332 8401
Erantac@icramndia com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani
Tel=+01 124 4545 850
commuonications@icraingdia.com

Helpline for business queries:
+91-8354736902 (open Manday to Friday, from 9:30 am to6'om)

into@icraindiz com

About ICRA Limited:

|CRA Limited was set up n 18391 by |eading financial/investment institutions, commercial banks and financial services
companies as antindependent and professional investment information and Credit Rating Ag=noy.

Today, |CRA and lts subsidiaries together form the ICRA Group of Companies [Group ICRA) 1CRA Is 3 Public Umited
Company, with |tz shares [isted on the Bombay Stock Exchangs and the National-Stock Exchange. The international Credit
Rating Agency Moody's Investors Service 5 108K s largsst sharsholder,

For morsinformation, visit Wwww.itra.in
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ICRA Limited

Corporate Office

Bullding M4. 8, Znd Flogr, Towsr & DLF Cyber City, Phase |1} Gurgaon 12Z 002
Tel: +91 124 24545300

Email: info@iorsindia.com

Website! www . itr=in

Registerad Office
1105, Kailzsh Building. 11th Floor; 26 Kasturba Gandhi Marg: New Delhi 110001
Tel: 481 11 73357940-50

franches

numbal & (91 22) 24331046/53 /62 /74/B6/57

Chennai 4+ (91 34) 2434 0D43/9559/3080, 2333 0724/ 32093/37202
Kolkst= +1{91 33} 2287 8839 /2287 6617/ 2283 1411] 780 DOBE,
Banpalose 4+ {91 80) 2550 7401/3049

Ahlmedabads {91 79) 265E 4524/5049/ 2008

Hydersbad + {91 £0) 2373 5061/7251

Pz + (81 70) 2556 0194/ 5606 5293

@ Copyright. 2020 |CRA Limited. All Rights Reserved,

Caontents may be used freely with due acknowledgement to ICRA

ICRA refings should noe be trest=f as recommendstion 1o bay, ==l o hold thie reted debt Instrumsie. FAK =iings =re aubjet to 3 proces: of
survaliance, which may lea8 to rersion in retngs An ICAA rating = 5 spmbolic indicstor of 1CAA* s curreht opinkon on the seisinve capsbility of ths lssusr
concernzd to timaly zarvice d=biz and:chiigation:, with reference 1= the nstrument rated. Plezsa visit our Wwebsis waww iorain oarcoptad any KRA
gifice for the istest information on ICRA retngs outstanding. All informaton coninsd herepn has besn pbmned oy ICAA from zourcss befisved oy mIo
b sccurete and refzble. indoding the reted Ssusr ICRA nowsver 2= not conducted 2oy suditof the reted =sweer or of the nformation prowded By it
Whil= ressonanis cors has been ti=n 67 snsurs that 1hs Ifomstion hergin s truis. surhinformstion is provided “ze @ withaus smy wersnty of any
kind, snd ICRA in particilar. maEikss no répreseEntetion or Varranty, Sxpress or moiied, 25 0 the Sccuracy, timaliness or complstanses ob-any Such
infotmation, &lsa, WRA or sny of i= grodp companies Tay Aeve orovided ssrwices other than rating o the imsuer reted: AN information contamead
herein must be conszrued solsly 5 sEiements of opinion, =nd RA shall not be lisbis for 3ny losses incerred by wssrs from ey wss of this publicagon
o s Lol
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Mr Samw Shrotf

Managme Direciion

Relonee Chemotex Industries L imted

37 Jally Maker Chambers. No 2 Narinién ot
M irbi300 021,

February (4, 2026
Dear SirMadan,
Re: Rating Leter for BLR of Reliance Chemtex Irahestries Limined

lihdia Ritirgh @md Messonb |ind-Ru) Ria dewngpoded Behsnes Oieidtes intuatri=s Umitads INCOLY Senk Mess Pesilines” leng-teim iotng b IND BRE-

with & 3able Dafook fpm THE BV sod shorvierm sbng m THE &Y fmm TR A ax folfows
brstromrnt Ikt of {oapn Mty Siae of ko (milliong Hating assigned aloog with Haiing
Bk ke . . . INHZ O s o N0 B Sble NG A5 vy
Failites ENB DT

In psimng and mantzinne s moees, Indo Raesmes eles on foema) pfonmetion 0 ecelves frome ssuers and ooaderwriers and . fromn other
wotiress lndin Ratings helieves 10 be credible Inda Batogs conduets a reasomable investisaton of the facmal information relied upon by 2 i
pecordance with s futings methodolopy, amd b ressomble vérification of that information From independent sources, to the extent such
noireds are avaiiable fir o OfVeN SECiring

The nammer of lnde Haopes frooml msesioaton . and the scope of the thrdqany venficaton & obtains will vary dependng om e yamure of
the rated secorgy and #5 seuer, the requirements and proctices i Indn where the mied secmwy 5 offired and sold, the avadbibilty znd
matwre of rekesant pablic information, access o the manegermend of the desugr and s advisers, the avadlhility of pré-exsting thind-party
verifications such o< audie reporre, awpesdupon procedues letters, appluitals, actuarls] reports, enslneering ropar, lepal opiniong oad other
reperts provided by thind phries the oty of independent and competent thed-pamy vebifieatsm sourced with redpect o the el
securmy o i othe pamoubr prsdeson of the msuen and o vanery of omer faciom.

Lisers of Indss Roones mrines should naderstand thar negther an enhanced foctunl pvestizaton mor amy thind-party verdication can ensmre thot
all of the formmpon Inda Rativs reliss o i comection with a mting will be accumte and complete. U birmotely, the kaver and it advisers
are tespomsible for the scdurney of the nformativn tiey provide to Indis Ratings and 1o the morket b of¥2ring documents and otlier repoits.
Ini issuing i Pdtios [mdiy Rotings irmit dely on the wirk of experts. mclding independent audims wili respect o financinl sttenwints and
attorneys with respect o keal and @mx pmies Further, mnoes are’ pherendy  forward-lookons and embody assumpions and  predenons abou
fumre events ot by ther noowe canmod e verfied as foor As g mesal despie any verdcation of corrent facte, ratingy can be- affected
by foture events o condithore that were ot anteguled at the tine o rting was kooed or affkmed

Indin Butuws seeks fo contintously bigwene ite entings orderin and neethodolodies and perodidally wpslates the decriptvns on s webdite of

i crierin wivd | methodikoes for securites of & given tvpe. The crierls and metbedolozy wed o detétmine a riting adtion, are those i

effeer or the mime the mtog actom & aken which for public oimes s the date of the relared g scoon commemany, Each rating. poted

conmmentary providss wiommnon: abor the erfenin and methodoloay sed o arrve at the stoted et which may differ from the general

;_ni:m and methodikney fior the appbcable security type poited on the welbsite ol a given time. For this reason, you shotld always consul
the applieable mting action commentary for the most accute fmation on the bick of any paen pubile Eting

Raotings are based on estdbishied criteria, dnd metodvkses thit Todia Rotines 8 continiossh' evalmting aud upditing. . Thendfote, mtinis ane
the collectwe work product of fnde Haones apd no mdnoduonl or oroop of idividunks, s solely responsile for o roone. AR [ndia Raongs
reports have shered suthoeship: Indvidoal denmfied moan Indin Ratings teporr were, pvolved m, ot are oot solely  responsdsle, for, the
ol statied therenr The mulividhok are pomed for contrer pueposes onbe

Rputings are m 2 recommendation or suss=ation. decetly o iufirecthy oy or iy otfier pesson. 1o buy, sell, nuke o holl any snestment,
loat o seciriy of moundermine any investment suntesy with' respect 1o amy iwestment. loan or’ secitity or anmy issuer. Rotngs do not
cimmment on the adéouscy of porket prce, the sunldey of poy vestment. lon of csecunty foroa purtosder mvestor (nchidng  withom
limitanion, any accomntine andor repulatory treatment), of e Bxexemp namre or Bxabdiy of pymens made norespect of any avestment,

India Ratings & Research Private Limited A Ftch Group Company
Wockhardt Tower, Level 4, West Wing. Bandra Kurls Cormpla, Bandra (EL Mumba) - S00051
Talz 432223000 2700 | Fax:+9122.8000 3702 | CIN/LLPIN:UGF HOOMMH1S9SFTC 150029 | waswiodlarsnge oo |n
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ki or pecurty Indn Ratises i oot your advisor, mor & Indin Ratinge provading 1o you or any other party any fiancil advice, or ay leyal
auditing. aceounting, apprasal vahmtion o actarnl dervices. A mting dbukd ot e vewed pe g replicenent for such advice o senvices
Lvestors ity find Indin Rorines mtines 10 be lmporton isfarmation, and Indis Bamnps sotes thit you ate responsible for compimnicoting the
cotents of this ktter, ond oy chonges with respect o the mng. 5 Dveston

It will be wmpormo that you prompely. provide s wah all nformanon tiet oy be maenz! © the mines so that om retngs conmims o be
approprate. Rames ey e msed bwereld, withdmwn, or plced o0 Romg Watch doe 1o changes my addivins 1o, accomey of o the
wadequacy of wiformation o for ooy atles reason Inde Ratines deetiss sufficient,

Nothing i thes Rtter & mtefded 16 oF shiuk] be comstried] as crcating s fdeciey relitonihip betweed liklla Ratings amd wal of bétween
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